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EDITORIAL SECTION 








AMERICAN LIFE CONVENTION 
EIGHTEENTH ANNUAL MEETING 


This, the eighteenth annual meeting of the 
American Life Convention was held according to 
schedule at Hotel Fort Des Moines, Des Moines, 
Iowa, on October -17, 18, and 19. 

Those having charge of affairs evidently knew 
what they were about when they selected a Hotel 
Fort for this particular convention. 
(exclusively executive) 
echoes 


The real shows were 
particularly private but that 
floated through the transoms it would appear, to 


outsiders, the shock absorbers had not been prop- 


from the 


erly adjusted. 

Be that as it may, resolutions will always be res- 
olutions, while the makers of them will remain mere 
human beings, many with personalities, others with 
none. 

Of course, we appreciate that much of the pub- 
lished (so-called) information may not be so, while 
the real underlying facts seldom are printed, thus 
leaving to conjecture the best means for entering 
the thin edge of the wedge. 

The addresses made, during the open sessions, 
were interesting and informative, and merit care- 
ful study. 

The American Life likewise its 
sister association, The Association of Life Insurance 


Convention, 


Presidents, are powers to be reckoned with. 

Both exert influence for the good of the business 
that can hardly be appreciated. 

They also advance in many ways, little under- 
stood, the greatest stabilizer of Business, Citizen- 
ship and Governments the world has yet known. 





ANNOUNCEMENT 
Dividend information regarding annual dividends 
payable in 1924 will be found on pages 106 to 107 
of this issue. 











THE ACTUARIAL SOCIETY OF AMERICA 
ITS FALL MEETING 


The semi-annual meeting of the Society, which 
was founded in 1889, was held at Toronto, Canada 
October 11th and 12th. 

The traditions of the Society were strictly ad- 
hered to including of course the confidences of 
corridor confabs. 


LIST OF PAPERS READ 


“Mortality Experience of the Sun Life Assurance 
Company of Canada in Hawaii,” by |. B. Mabon. 

“Mortality Experience Under Term Policies and 
Under Policies Issued at Old Ages,” by P. C. H. 
Papps. 

“Reserve Standards for 
Rainard B. Robbins. 

“A Comparison of Mortality Elements Between 
Group and Regular Life Insurance,” by E. B. 
Morris. 

“Some Remarks on Recent Development in 
Group Insurance and Upon the Mortality Exper- 
ienced Under Group Policies,” by E. E. Cammack. 

“Note on Industrial Mortality Under One Year 
of Age,” by S. Z. Rothschild. 

“Mortality Study of Impaired Lives, No. 2.” 

a. Applicant Not Robust, Pale, Anemic, Delicat 
Looking. 

b. High Blood Pressure. 
by Arthur Hunter and Dr. Oscar H. Rogers. 

“Automatic Premium Loans,’ by W. B. Barber, 
Jr. 

The technical treatment of the several subjects 
and the length of the papers is the reason for limit- 
ing our comments to the following brief digests. 

Should any subscriber desire further facts re- 
garding any particular paper their request for such 
information will receive our prompt attention. 

The digests are: 

“Mortality Experiences of the Sun Life Assurance 


Life Insurance,” by 


Company of Canada in Hawaii,” 
BY J. B. MABON 


The Sun Life has transacted business in Hawaii 
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since 1896 and its experience to 1922 is submitted 
in this paper. The insurance written at 
Northern Rates, native lives being restricted to 
endowment plans. Four subdivisions of the data 
were made: (1) Lives mainly of white origin, (2) 
Japanese, (3) Chinese and (4) Hawatians. The 
actual deaths were 125%, 161%, 121% and 108% 
respectively of the “expected” deaths according to 
the American Men Select table. The effect of 
selection was not marked, but the death rates ex- 
perienced were relatively high at the lower ages. 
The death rate from tuberculosis is particularly 
high among the Japanese risks. A slight increase 
in the mortality rate since 1910 is indicated, but 
the data, so subdivided, is rather scanty and, 
therefore,’ inconclusive. ‘The experience includes 
8,165 entrants and 309 deaths. The author con- 
cludes that a company is not justified in charging 
Northern premiums and alloting dividends on the 
Northern scale in Hawaii. 


was 


“Mortality Experience Under Term Policies and 
Under Policies Issued at Old Ages,” 
BY P. C. H. PAPPS 

The Mutual Benefit’s experience under its Five 
Year Convertible Term policies from 1906-1921 
was found ‘to be extremely favorable for the first 
four policy years in case of policies which were 
not converted being 83% of the “expected” accord- 
ing to the American Men Select table on the basis 
of policies and 83% on the basis of amounts, 
whereas the similar experience under converted 
policies was found to be 101% for policies and 
122% for amounts. This indicated a definite se- 
lection of the permanent policy when the insured 

gm himself impaired. 

The experience (1907-1922) of the Mutual Bene- 
fit under policies issued at ages 66-70 is interesting 
because of 133 companies examined only the Mut- 
ual Benefit:and four others write new policies at 
these ages at issue. The percentage of the “ex- 
pected” by the American Men Select table was 
73% by policies and 71% by amounts, a rather 
favorable showing. The number and amount of 
policies becoming claims was 225 for about $647,- 
OCO. The large proportion of applications declined 
and of policies “not taken” indicated strong selec- 
tion both by company and insured respectively, 
but the selection exercised by the company was 
evidentiv the more effective. 





“Reserve Standards for Life Insurance,” 
BY RAINARD B. ROBBINS 
This paper contains a historical review of State 





supervision of insurance in the United States, with 
special reference to valuation standards. 


“A Comparison of Mortality Elements Between 
Group and Regular Life Insurance,” 
BY E. B. MORRIS 

A comparison is submitted of the distribution 
and cause of deaths in Group insurance as distin- 
guished from ordinary by observing the relation 
between the actual deaths in the combined exper- 
lence of six companies 1913-1922 with the expected 
deaths by the A. M. (5). After making allowance 
for the fact that the “actual deaths” includes the 
periods of influenza epidemics and of the war, the 
following conclusions are drawn. (a) The indus- 
trial risk has less money-margin for extravagant 
living and, hence, avoids certain diseases related 
thereto. (b) The types of acgidental death to 
which the two classes are exposed differ materially, 
the group risks being subject to the greater occu- 
pational hazards but to less of the recreational type 
of accident. (c) Under group insurance, the 
poorer living conditions and the manners of life 
peculiar to certain foreign nationalities are en- 
countered. (d) The high pressure type of life 
among the professional classes results in more 
nervous disorders than are found in the industrial 
groups. 

“Some Remarks on Recent Development in Group 
Insurance and Upon the Mortality Exper- 
ienced Under Group Policies,” 

BY E. E. CAMMACK 

The author presents a detailed analysis of the 
combined experience of six companies over the 
period 1913-1922. As in a similar report made in 
1921, the writer gives the experience by policy 
years and for various industries both under policies 
where employer pays the premium and under those 
where the employees contribute towards the pre- 
mium; an analysis of deaths by cause for four 
large industries and the death rate from accident 
and suicide for each industry are also shown. Of 
particular interest is the total and permanent dis- 
ability experience. ‘The disability cases approved 
throughout 1917 was only 2.7% of those “expected”’ 
by Hunter’s Disability table, 4.7% for 1918, 7.9% 
for 1919, 14.9% ior 1920, 42.0% for 1921 and 53.9% 
for 1922. ‘The rapid increase is ascribed to a better 
understanding of the disability provisions of the 
policies. Another phase of group experience 
brought out in this report is the high rate of mor- 
tality on converted policies,—policies changed to 
permanent plans on resignation of employees; the 

(Continued on next page) 
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THE ACTUARIAL SOCIET Y—Continued 
mortality was found to be, in the aggregate, about 
three times the “expected” by the A. M. (5) table 
and was particularly high in the lower ages and 
in the early policy-years. 
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“Note on Industrial Mortality Under One 
Year of Age,” 
BY S. Z. ROTHSCHILD 

The Sun Life Insurance Company of Baltimore 
issued Industrial policies until 1920 down to a min- 
imum age of three months, but beginning in 1920 
the age limit was lowered and such policies have 
since been issued from birth. “Che experience sub- 
mitted is on policies issued in the year 1921 on the 
lives of white children and relates to the first pol- 
icy year. The proportion issued under one month 
of age was 17.4% and under three months of age 
was 64%. The annual rate of mortality was found 
to be surprisingly low, about 32 per 1,000, but it 
is pointed out that there were practically no ex- 
posures under the first two weeks of age, thus eli- 
minating a period of high death rate, and also that 
the rate is not that for the first year of life but that 
of the first insurance year on such policies as were 
issued to lives under one year of age. 


“Mortality Study of Impaired Lives, No. 2,” 
BY ARTHUR HUNTER AND 
DR. OSCAR H. ROGERS 

The authors here present the experience of the 
New York Life in two interesting substandard 
groups. Group (a) was made up of 3780 risks in- 
sured in the years 1896-1921 and showed a mortal- 
ity of about 150% of the expected by the M. A. 
select table. ‘The mortality was found not to have 
been much greater even in those sections of the 
group which were 10% or more underweight or 
which had one case of tuberculosis in the family 
history, or which were further impaired by the ex- 
istence of a systolic murmur, indicating the care 
with which these risks with two impairments had 
been selected. 


Group (b) was made up of 2838 cases, which 
showed no other impairment of any moment ex- 
cept high blood pressure, and the mortality ob- 
served was 17.9% of the expected. It was also ob- 
served to increase rapidly with the degree of excess 
of the blood pressure over the normal average. A 
small group of risks about 30% overweight and 
with high blood pressure showed a mortality of 
over 200% of the expected by the M. A. select. 
A similar rate was observed in a small group, 
showing mitral regurgitation as well as high blood 

















pressure. A small class in which albumin was 
observed as well as high blood pressure showed a 
mortality of about 300%. The experience in these 
groups with two impairments is of particular in- 


| terest and value. 


“Automatic Premium Loans,” 
BY W. P. BARBER, JR. 

The author cites as evidence of the increasing 
popularity of the Automatic Premium Loan clause 
the fact that at present about half the companies in 
the United States use it and about 40% of the busi- 
ness is written with it, whereas fifteen years ago, 
out of 48 leading companies only 8 used such a 
clause. Its operation compared to the results 
under the usual extended term insurance option 1s 
set forth in a comprehensive set of tables. An 
observation of the working of the Automatic Pre- 
mium Loan clause in the author’s own company 
(Connecticut Mutual) indicates that the premium 
loan increases somewhat the chance of further cash 
payments by the policyholder and that, therefore, 
the clause tends to assist in the conservation of 
business. 


“A Graphic Method of Applying Makeham’s For- 
mula to Mortality Experience,” 

BY F. B. GERHARD 
A new phase of the process of Makehamization 
is developed here, with explanations as to its prac- 
tical application, but the mathematical nature of 
the treatment makes a detailed review impossible. 
“Valuation of the Benefit to Widows and Children 
Provided by the New York Workmen’s Com- 

pensation Law as Amended in 1922,” 
BY J. H. WOODWARD 

The amendment referred to, effective July 1, 
1922, provided that certain children’s compensa- 
tions should be increased in the event of the re- 
marriage of the widow as well as upon her death. 
The necessity for new tables brought about a gen- 
eral reconsideration of the principles and methods 
involved in their construction and the results of 

this study are given in the paper. 


SCHOLARSHIPS IN LIFE INSURANCE 
NEW YORK UNIVERSITY 
New York University announces that Joseph D 
Bookstaver of New York City has arranged for an 
annual gift of $1,000 for ten scholarships in the Life 
Insurance Training Course, to be known as the 


_Bookstaver Life Insurance Training Scholarships 
' This is the first time in the history of life insurance 
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that such scholarships have ever been established 
at any university. 

Mr. Bookstaver’s annual gift of $1,000 is to be 
continued during his lifetime and he thas provided 
that at his death, a sufficient amount of life insur- 
ance shall be paid to New York University for the 
purpose of perpetuating these scholarships. 

The scholarships have been created and named 
in memory of Mr. Bookstaver’s father and mother, 
David and Pearl Bookstaver. Mr. Bookstaver was, 
himself, a student in the first class at New York 
University. 

_ The purpose of these scholarships, of a value of 

$100 each, is to pay the tuition of a few ambitious, 
industrious life insurance student-agents of good 
personal and business character, whose financial 
situation is such that they cannot otherwise enroll 
for the Life Insurance Training Course. 

The scholarships will be awarded by a special 
committee, which will endeavor to select those 
deserving candidates who seem to give the best 
promise of being successful and permanent life 
underwriters. 

Four scholarships will be available for the fall 
term and three each for the winter and spring terms. 
Applications for the fall scholarships may be made 
now by addressing a letter to Griffin M. Lovelace, 
Director of the Life Insurance Training Course, 
New York University, Washington Square, New 
York City. 

Representatives of any life insurance company in 
good standing are eligible for the Bookstaver 
scholarships. 

Mr. Bookstaver, who is well-known in life insur- 
@: circles, is a general agent of the Travelers 

“surance Company in New York City. [or several 
years, his agency has led the entire Travelers or- 
ganization. When the Life Insurance ‘Training 
Course was first opened Mr. Bookstaver and ten 
of his agents enrolled at once. There have been 
several representatives of his agency in each sub- 
sequent class and others are already enrolled for 
the fall term which will open October 1, 1923. 


ASSOCIATION OF 
LIFE INSURANCE PRESIDENTS 
TO HOLD ITS 
SEVENTEENTH ANNUAL MEETING 


This Association is to hold its seventeenth 
annual meeting on Thursday and Friday, Decem- 
ber 6 and 7 at the Hotel Astor, New York City. 





In announcing this meeting secretary and manager 
Wight states: 

“In reviewing the year’s developments in life in- 
surance, the discussions at our annual convention ~ 
in December will center on the theme ‘An Insured 
World A Secured World.’ 

“Furthering the thought that life insurance pro- 
duces general economic security, company execu- 
tives will discuss the application of law to life 
insurance and the attitude of life insurance toward 
law; the character and influence of agency repre- 
sentation in relationship to keeping the insurance 
in force and the contribution of life insurance mor- 
tality records and investigations in prolonging life 
and making it more productive. 

“Allied topics pertinent to the nation at large 
will be presented by men occupying high positions 
with opportunity for observation and the public 
duty to present their reflections. American and 
Canadian leaders will discuss the international 
fabric to which the life insurance companies recip- 
rocally contribute in both nations. 

“The section of the program dealing with the re- 
lationship of life insurance to health, as revealed 
by current mortality experience of the companies 
throughout the country, will be further illumined 
this year by the results of an international survey 
of blood-pressure experience covering a wide range 
of countries. Improvement realized in prolonging 
human life in the United States in the last two 
decades has been largely due to the control of dis- 
eases in which high blood-pressure has not had a 
prominent part, including tuberculosis, contagious 
diseases, etc. It is believed, therefore, that this 
survey will be of both popular and scientific in- 
terest in pointing the way further to increase 
American longevity, particularly with respect to 
middle ages. 

“Hon. Edward D. Duffield, President of the 
Prudential Insurance Company of America, 
Newark, N. J., will preside over the convention.” 


PRESIDENT GRAHAM C. WELLS 
NATIONAL ASSOCIATION LIFE 
UNDERWRITERS ADDRESSES 
Vice-Presidents, Assistants to the President, 
Presidents, Secretaries and Officers of Local Asso- 
ciations as follows: 

“lst—We respectiully urge a uniform purpose 
back of all local Association meetings for the 
month of December. 

“2nd—That that purpose shall be to develop in 

(Continued on next page) 
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NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS—Continued 
the most effective way possible all points of common 
interest between Life Insurance men and those who 
grant Bank and Commercial Credits. 

“3rd—We suggest by notice or preliminary 
meeting, that all of your members be fully in- 
structed as to the purpose of the December meeting 
and the steps necessary to make it a big success. 

“A4th—Every Life Underwriter member is privi- 
leged to invite to this ‘Common Interest Dinner’ 
one guest, a Banker or member of your Credit Men’s 
Association or some one who grants Commercial 
Credits. 

“Sth—The purpose is not to solicit them for in- 
surance—your invitation should make this plain— 
but to open up to them in the fullest possible way 
how important it is that every credit transaction 
shall be adequately backed by Life Insurance. 

“6th—Prior to our December meetings the Life 
Association News will instruct us all in the uses of 
Life Insurance to take the risk out of Credits. 
Many of the Insurance Journals and Home Office 
Bulletins will also specialize on Credit articles. The 
National Credit Men’s Association will stress the 
same idea from their viewpoint in their publications. 

“7th—Make plain to every one of your members 
that at your meeting he will be seated between two 
Bankers or Credit Men (our members might wear 
white flowers and our guests pink) and that they 
will be interested in the subject in advance by their 
Bank and Credit publications. They are keen men 
and will ask all sorts of pertinent questions which 
he must be able to answer fully and intelligently. 

“8th—In order that every one of our members 
may be able to answer all questions, we suggest 
that your Association secure from the National 
Association Offices, 23 West 43rd St., New York, 
copies of A. R. Spier’s pamphlet on Life Insurance 
and Credits and distribute them to your members 
about one week ahead of your meeting date. Urge 
the importance of their being read and studied. 

“Oth—You may think it wise to get a supply 
large enough so that in addition to supplying each 
member with a copy in advance, you will also have 
a copy for each of your guests to take home with 
him to recall to his mind the suggestions of the 
evening. 

10th—lIt is further suggested that you secure two 
speakers for that evening—one a Life Insurance 
man and the other a Banker or Credit man. Much 
will depend on getting high class men as speakers. 
“11th—There is in course of preparation a sug- 


gestive outline of many of the points which 
speakers might like to have in mind in getting up 
their talks. This will be available to you in time 
to be used by any who care for it. 

“12th—The fact that this is a meeting of interest 
to Bankers and Credit men as well as to Life Insur- 
ance men, will make it possible to get much valu- 
able and helpful publicity. The suggestion .is that 
you invite representatives of the press to your 
dinner. They will probably appreciate receiving 
Mr. Spier’s pamphlet to guide them in writing up 
the affair. 

“13th—If leading Life Insurance men in cities 
where they do not now have Associations could be 
advised of this opportunity of securing for our 
business the helpful and intelligent cooperation of 
Bankers and Credit men, it might be a great stimulus 
to them to organize or reorganize Underwriter’s 
Associations. Please see that they are informed. 

“14th—No forward looking member will fail to 
see the great business building possibilities of such 
a meeting as this. There should be a record attend- 
ance of members and each with a guest. 

“15th—Will you let us know how you work out 
this program—who you get as speakers, how many 
attend, etc.? 

“16th—We shall have another suggestion for 
your January meeting. Shall .we all pull together 
for the greatest year in Association history ?” 


COURSES IN SALESMANSHIP 

Points, published by the Mutual Life Insurance 
Company of New York, issue October 1, contains 
a list of Universities and Colleges in which life in- 
surance salesmanship is taught. This list is: 


Nevada 





University of Alabama University of 











University of Arizona College of the City of New 
Univ. of South California York 
University of Colorado Columbia University 


University of Denver 
Catholic Univ. of America 
Georgetown University 
Howard University 
University of Idaho 
Northwestern University 
University of Chicago 
University of Illinois 
butler College 

Indiana University 
Valparaiso University 
(‘oe College 

Des Moines College 
brake University 
Grinnell College 

State University of Iowa 
University of Kentucky 
Tulane University 
Boston University 
Simmons College 
University of Detroit 
University of Michigan 
Hamline University 

St. Louis Universit 
Creighton University 
University of Nebraska 
University of Omaha 


New York University 
Syracuse University 
Davidson College 
Univ. of North Carolina 
Univ. of North Dakota 
Ohio State University 
Ohio Wesleyan University 
University of Akron 
University of Cincinnati 
Wilberforce University 
Wittenberg College 
Oklahoma Agricultural 
Mechanical College 
Oregon Agricultural College 
Duquesne University 
Pennsylvania State College 
Temple University 
University of Pittsburgh 
brown University 
South Dakota State College 
Vanderbilt University 
University of Utah 
Roanoke College 
University of Washington 
Lawrence College 
Marquette University 


The ultimate effect of life insurance courses such 
as these is beyond the ken of most men in the busi- 
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ness and if the old stagers are to keep abreast of 
the times they must be up and doing. Not only 
must the new man be scientifically trained but the 
old wheel horse must take his post graduate course. 
The days for assuming that the public knows 
nothing of insurance conditions are fast disappear- 


ing. 


A CHARACTERISTIC PHENOMENON 

Finds Oysters Change Sex Often Each Year 

HAMBURG, Oct. 4.—Ovysters change their — 
sex three or four times a year and frequently 
oftener, investigations of the Danish sctentist 

Sparck at the Limfjord experimental station have 

revealed. 

The Danish investigator believes that the phe- 
nomenon is brought about by changes in the tem- 
perature of the water in which the bivalves live. 
His conclusions are said to have been corrobo- 
rated in the main by experiments at Plymouth by 
Orton, English scientist. 

(From the New York World, October 5, 1923). 

The above scientific pronouncement may par- 
tially account for the variableness of insurance 
prospects. 

Every Life Insurance man knows that it some- 
times appears to be utterly impossible to obtain 
the signature to the dotted line; while at other 
times when conditions apparently are exactly the 
same, the necessary signature is obtained without 
any particular effort. 

Is it possible, that the stages of evolution through 
which we have passed and are passing, have not 
entirely removed from our complex make-up the 
oyster characteristics: 1n our consistencies are we not 


_ inconsistent. 


LIFE INSURANCE SALES RESEARCH > 
BUREAU ANNUAL MEETING 

In accordance with the custom established last 
year, the annual meeting of the Life Insurance 
Sales Research Bureau will be held in conjunction 
with the annual meeting of the Life Agency Officers 
Association. This year the Association will discuss 
field management problems during the two days of 
its sessions on November 12th and 13th. The suc- 
ceeding day will be given over to a discussion of the 
work which the Bureau has accomplished during 
the past year with particular emphasis on the 
“Manager’s Manual,” the first three chapters of 
which will be in printed form and ready for distri- 
bution on that day. The material has been secured 
from about sixty American and Canadian general 





agents and managers who have co-operated with 
the Bureau staff in the work. 

The chairman of the meeting will be Oliver 
Thurman, Superindendent of Agencies, Mutual 
Benefit Life Insurance Company, who has been 
chairman of the Executive Committee during the 
past year. He will call on various members of the 
Bureau staff as well as executives of other com- 
panies for a discussion of the field which the Bu- 
reau iS covering. 

In addition to the discussion of the Manual, the 
meeting will hear of the work so far accomplished 
in compiling the monthly figures, showing the 
amount of business done by a large group of com- 
panies in each state of the Union and provinces of 
Canada. This service has been more widely used 
than anything else the Bureau has prepared and 
the monthly maps have become a feature in many 
home offices and agencies. 

Within recent weeks the Mutual Trust Life In- 
surance Company of Chicago and the Midwest Life 
Insurance Company of Lincoln, Nebraska, have 
applied for membership in the Bureau and their 
applications have been approved by the Executive 
Committee. These additions to the Bureau mem- 
bership bring the total number of co-operating 
companies to sixty-severm—just double the number 
one year ago. 


The announcements made by the Bureau from time to time are 
decidedly informative and stimulating to member companies. 

The Home Office agency man needs facts presented in a common 
sense way just as much as the soliciting agent, working in the 
sage brush needs encouragement. 

On October 22nd, the Bureau announced the following: 

“Sales of ordinary life insurance in the United States contin- 
ued during the third quarter of this year to run about 20 per 
cent. above the corresponding period of last year. Over four 
billion dollars of insurance was paid for during the first nine 
months of the year according to reports made to the Life In- 
surance Sales Research Bureau by companies which had in force 
over 80 per cent. of the outstanding legal reserve ordinary 
business on January 1, 1922. These companies issued $1,350,000,- 
000 of ordinary insurance on a paid basis in the third quarter, 
an increase of 19 per cent. above the same period in 1922 when 
$1,130,000,000 of insurance was sold; and 36 per cent. above the 
same period in 1921. Sales during the third quarter of the year 
decreased 13 per cent. from the second quarter but this decrease 
is no greater than the norma] decrease from the second to the 
third quarter. During September sales were well in advance of 
those of last year in all sections of the country, and averaged 
19 per cent. higher for the whole country. 

“The generally prosperous condition of the life insurance busi- 
ness is evidenced by the fact that in no state have the sales to 
October ist of this year been less than in the corresponding 
period last year. Sales in the eight geographical districts into 
which the Life Insurance, Sales Research Bureau has divided 
the country show an increase of from 14 to 26 per cent. above 
last year. The greatest gains have been made along the Pacific 
Coast and in the Southern States, although conditions in both 
sections showed less improvement in September than for the 
year to date. The West Central states have gained less during 
the first nine months of the year than any other section prob- 
ably on account of the poor agricultural situation. During 
September sales picked up well in North Dakota and Nebraska, 


Continued on next page 
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but fell behind in South Dakota and Minnesota. In August and 
September the New England states, which have been behind the 
whole country, picked up in spite of the fact that sales in Maine 
were actually less than a year ago. The sales to October Ist 
in this state are just equal to the sales in the same period last 
year. Sales gained less than the country’s average in September 
in the Middle Atlantic and in the Southwestern states, although 
both sections had heen gaining more than the rest of the country 
earlier in the year. The Central States maintained their 18 per 
cent. increase over last year. The Western states which did 
not do as well in the first nine months showed better than aver- 
age gains in September. 

“Sales in New York City, Chicago, Philadelphia and Boston, 
the only cities for which figures are reported, showed very much 
greater increases in September than were shown in August.” 


° * * * * 
CANADIAN BUSINESS 


“Sales of ordinary life insurance in Canada during the third 
quarter of this year were 12 per cent. above the corresponding 
period of last year. Over $255,000,000 of insurance was paid for 
during the first nine months of the year according to reports 
made to the Life Insurance Sales Research Bureau of New York 
by companies which had in force over 8 per cent. of the out- 
standing legal res°rve ordinary business on January 1, 1922. 
Those companies issued $25,979,000 of ordinary insurance on a 
paid basis in September, an increase of 13 per cent. above the 
same period in 1922 when $23,005,000 of insurance was _ sold. 
These increases are not as great as those made in the United 
States, where the amount of insurance written to October Ist 
increased 20 per cent. above the same period last year, and was 
19 per cent. higher this September than last. Life insurance 
sales in Alberta which have been falling far behind sales last 
year showed an increase of 25 per cent. in September. All the 
other provinces show increased sales to October Ist above last 
year.” 


HARWOOD E. RYAN 
BECOMES A CONSULTING ACTUARY 


The firm of Woodward and Fondiller, consulting 
actuaries of 43 Cedar Street, New York, has 
announced that Harwood E. Ryan, former General 
Manager of the National Council on Workmen’s 
Compensation Insurance, has become a member of 
the firm and that the business of the new partner- 
ship will hereafter be conducted under the firm 
name of Woodward, Fondiller and Ryan at the 
same location. 

The addition of Mr. Ryan to this competent con- 
sulting office enlarges its capacity for service in the 
casualty insurance field. Although trained as a 
life actuary, Mr. Ryan has been identified for sev- 
eral years past with the regulatory and adminis- 
trative developments of the casualty business, and 
is now President of the Casualty Actuarial Society. 
He was among the first of those to receive their 
technical fundamentals from the life actuarial 
school who realized the possibilities for applying 
such training to the problems of casualty insur- 
ance. When, in 1914, the New York workmen’s 
compensation law was adopted, Mr. Ryan was 
designated by the Superintendent of Insurance to 











assume charge of rate regulation. In this work he 
made an enviable reputation for his handling of 
the difficult competitive situation in which the joint 
stock companies, mutual associations and the State 
Fund are the contentious as well as contending 
elements. This led to his being selected to head 
the National Council on Workmen’s Compensa- 
tion Insurance at the time when it was just under- 
taking the important general rate revision of 1920. 


Mr. Woodward has had an exceptionally wide 
experience in actuarial work, including pension 
funds and mutual benefit associations and prior to 
entering consulting practice was connected with 
the Guardian Life of New York, and the Equitable 
Life Assurance Society. He is well and favorably 
known in the profession, and is a Fellow of the 
various actuarial societies in the United States. 

Mr. Fondiller, after a broad experience covering 
both life 


with the 


and casualty insurance, was connected 
Equitable Life Assurance Society as an 
executive in charge of the statistical and account- 
ing work of the group insurance department. 

As now augmented, the firm comprises men who 
are thoroughly trained in every branch of actuarial 
science, and who, in addition, have had practical 
administrative and executive experience in all lines 
of life and casualty insurance. 


COMMENTS ON OUR SERVICE 


Mr. John M. Stahl, President, Farmers National 
Life Insurance Company, Chicago, September 19. 
1923: 

“The information concerning the ***** jis 
received and very satisfactory indeed as is 
always the information from your company.” 


Mr. James F. Whitney, Agent, The Mutual 
Benefit Life Insurance Company, at Nashua, N. I1., 
October 11, 1923: 

“I thank you for your courtesy of the special 
bulletins (2) regarding ***. 

I remain as enthusiastic as ever over your 
service in general.” 


George Hoffman, The Guardian Life Insurance 
Company at Chicago, Illinois, October 13, 1923: 
“Kindly accept my thanks for your favor of 
the 11th inst., enclosing a report on the *****. 
This report is of considerable service to us 
and again demonstrates the worth of the serv- 
ice which you are rendering.” 
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DEPARTMENT OF COMMERCE 
WASHINGTON 
PROVISIONAL BIRTH FIGURES, 1923 


On October 9, 1923, the Department of Commerce announced that provisional birth figures for the 
first three months of 1923 indicate slightly lower birth rates than for the corresponding three months 
of 1922. For the states compared, the birth rate for the first three months was 22.4 in 1923 against 
23.6 in 1922. The highest birth rate for the three months is shown for North Carolina (27.6) and 
the lowest for Vermont (15.8). 





Births (exclusive of stillbirths) and Birth Rates per 1,000 Population, for Certain States 
(The 1923 figures are provisional) 











Annual Birth Rate per 1,000 Population SOt aes 





f c ‘ 

First First The 

Quarter Jan. Feb. March Quarter Jan. Feb. March Year 

Total states shown for both years' 22.4 22.1 22.9 22.3 23.6 23.8 24.0 23.1 22.6 
I: let al ik aie ee tah whe ac 20.2 20.4 20.5 19.9 20.1 20.6 20.1 19.8 19.8 
EE EE SE ee erat 20.7 20.4 20.4 21.4 22.9 23.5 22.9 22.5 21.5 
Dt <s.vncockseetesdeneebabs 19.2 18.4 20.3 19.0 21.7 22.8 23.0 19.4 20.6 
CE a ee die eee teas aden tc 19.6 19.5 20.2 19.3 20.7 21.2 21.3 19.8 20.0 
ED tein Sie eed eee ded ba ae 22.5 22.0 23.4 22.2 22.5 22.7 22.9 21.9 21.4 
ana i ia a teeth ee 22.4 22.9 23.3 20.9 22.9 23.3 23.7 21.8 21.6 
Dt <eecdveoneedéucnseeseees 26.3 26.4 27.0 25.5 27.9 28.2 28.9 26.6 25.4 
EE ee 22.9 21.0 23.2 24.4 23.6 21.6 24.6 24.7 22.6 
ED tt eid rik hime ee 23.3 23.6 24.0 22.5 24.5 24.7 24.5 24.2 23.2 
I ni ons oc eh eek mene 2 2 3 3 22.1 21.9 22.7 21.9 21.5 
i heii et ieee pie dedeeeeN se 23.4 22.5 24.0 23.9 23.6 23.7 23.7 23.5 23.2 
CE ee 23.1 21.3 23.4 24.6 24.2 24.2 24.0 24.4 23.1 
EE AE 22.9 23.0 23 .4 22.3 24.3 24.7 24.4 23.7 24.3 
ee ik aig ie de eae 17.5 16.7 17.4 18.6 19.9 19.7 20.1 19.9 18.3 
hie hide ewe eed 22.9 22.5 24.0 22.5 24.7 24.3 25.8 24.2 23.5 
Pe, oc cseéeceeeccees 20.5 20.1 22.0 19.4 21.7 21.3 22.8 21.2 21.9 
Pt Mi wiiivné engatiéwenseeees 22.3 22.2 23.1 21.7 23.3 23.7 23.9 22.5 22.5 
gl Ee ee 3 3 3 3 22.5 22.4 22.8 22.3 21.8 
WE, cc oc ccceeeeeeéene 27.6 28 .4 27.4 26.9 30.7 30.8 30.7 30.6 30.9 
are re ere 20.9 20.6 21.4 20.9 21.3 21.6 21.8 20.7 20.4 
ES ee 17.8 17.5 18.4 7.7 19.5 20.3 20.1 18.1 18.4 
ee 24.1 23.6 24.7 24.2 D.6 25.6 26.3 25.0 23.8 
DE eee 0 22.7 23.6 22.8 24.4 24.1 25.1 24.0 23.1 
i) (Gin + ceceseveseeeceees 23.8 23.8 23.7 23.8 26.7 27.0 26.9 26.1 26.9 
i! Miesesietneteeniienndecenees 2 2 2 2 31.6 30.2 32.5 32.4 29.6 
. eT 15.8 16.1 15.9 15.4 22.3 22.1 22.4 22.3 21.3 
I dete ieee ee a atin 27.2 26.4 28.1 27.1 29.0 28.8 29.5 28.7 27.3 
iach a cin ee ne iain 18.1 17.7 18.2 18.4 18.9 19.3 19.1 18.4 18.0 
i ee a se ial ta a 21.0 20.2 21.1 21.7 22.1 21.8 22.2 22.4 21.4 
WT  srtckentednadsniaeesiees 22.9 23.4 22.2 23 6.5 27.2 26.1 26.1 25.1 


, : > od 26. . 
‘Includes District of Columbia. ? Figures not shown if transcripts of births are not received for the quarter. * Excluded 
because transcripts of births for the quarter were not received from Manhattan or Richmond boroughs. * Exclusive of Boston, 
transcripts for the year not received. 


PROVISIONAL MORTALITY FIGURES, 1923 


On October 11, 1923——The Department of Commerce announced that provisional figures for the 
first three months of 1923 show higher death rates than for the corresponding quarter of 1922. For 
the states compared the death rate for the three months was 15.3 in 1923 against 13.9 for the first 
three months of 1922. 

Owing to differences in the sex and age distribution of the populations, the crude death rates of 
states may not be comparable. Better comparisons, however, can be made if adjusted rates based on a 
standard population are used. If the ratios of the crude rates to the adjusted rates for 1922 be applied 
to the 1923 quarterly rafes, the poorest showing for the first quarter of 1923 appears for Maryland, with 
an adjusted rate of 18.8, and the best showing appears for Montana, with a rate of 10.1. 





Deaths and Death Rates per 1,000 Population, for Certain States 
(The 1923 figures are provisional) 











Crude Annual Death Rate per 1,000 Population for Adjusted Death 
cr 19255 , = 1922 Rate for 
. The The The Year Quarter 
State Quarter Jan. Feb. March Quarter Jan. Feb. March Year 1922 1923 
Total areas shown for both years? 15.3 14.5 16.7 14,! 13.9 12.9 14.4 14.5 11.8 5 5 
DE: osdeueeedsoed0sdee0eese 15.8 15.1 16.9 15.5 16.9 14.7 17.9 18.4 14.1 12.8 14.4 
Dy ceceesgeseeedssdeneedess 15.2 14.3 15.6 15.7 16.8 14.5 15.9 19.9 13.5 13.5 15.2 
Ce Kecocthecsebadeknbene's 15.5 14.6 16.2 15.6 14.7 3.0 15.7 15.6 12.0 11.4 14.7 
Dt cea vegedseldedeadsvesess 18.2 18.5 20.3 16.2 15.4 13.5 17.7 15.2 13.2 12.4 17.1 
Dt ddvqnttaeesteatdecetceséces 14.3 14.9 15.0 13.0 13.0 13.5 13.1 12.4 12.2 12.6 14.7 
Dt! ¢ueddevndaendes tée eaneeee 12.3 14.5 11.5 10.8 10.4 10.3 10.3 10.6 10.4 5 5 
DE dd wanes 6Useebendes 600s 60668 7.9 8.1 8.2 7.6 9.7 9.2 8.2 11.7 8.1 5 S 
Zt ¢escteansesevneteusesabcee 15.2 3.9 16.9 14.9 13.5 12.5 13.5 14.6 11.3 11.2 15.0 
Dn concesebecaesaceaencees ees 16.0 14.4 17.8 16.1 14.5 13.7 15.1 14.8 11.9 10.8 14.4 
i sebtveuhe 6660008 66600660600 13.3 2.1 14.6 13.2 ¢ ‘ ‘ ¢ ‘ 6 5 
PP! Uceugdésuccdcedesetoutioes 14.6 12.5 17.0 14.5 13.3 12.1 14.3 3.7 10.6 9.7 13.3 
Dn? sedgecodesecoeeessorese ce 15.0 15.7 16.0 13.4 13.0 12.4 13.6 13.3 10.8 10.7 14.9 
i . icp etecneeadndd neeeee 3.1 12.0 14.5 12.8 12.4 12.2 12.2 12.7 11.3 12.6 14.6 
DE Ou aeeb6een6s 60666006 6408660 19.8 16.8 23.3 19.8 17.5 16.4 18.3 17.7 14.7 11.9 15.9 


(Continued on next page) 
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Deaths and De 7? Rates per 1,000 Population, for Certain States 
The 1923 figures are provisional 
Geeta Annual Death Rate per 1,000 inte for Adjusted Death 
—- ———1923 =~, —_—— ———. -———- -—— _-_, Rate for 
The he The Year Quarter 
State (ur: irter Jan. Feb. March Quarter Jan. Feb. March Year 1922 1923 
ht ae AM ei eek eee 19.2 17.9 21.7 18.3 - 15.9 14.8 15.6 17.4 13.6 13.3 18.8 
De wcsensesdenebeeesne 17:1 16.6 18.7 16.4 15.4 13.6 16.4 16.4 12.8 12.0 16.0 
Dt! Kecteekééshaesseasesendse 15.2 14.0 17.4 14.4 13.0 12.0 13.1 14.0 11.3 10.7 14.5 
Dt etettnneeieenaatensess 12.2 10.7 12.9 13.1 10.9 9.7 10.5 12.4 9.5 9.3 12.0 
+ nee at Te ee ee ee 12.6 14.0 12.2 11.6 11.5 11.2 11.6 11.8 10.8 11.8 13.7 
Dt - ch inedenacadaeeatentsesse 15.2 14.0 16.9 14.6 14.1 12.7 14.8 15.0 11.2 10.7 14.5 
2 given coos pecechbabbeans se 9.4 8.9 10.0 9.3 10.3 8.1 9.3 13.5 8.6 9.2 10.1 
thai eka caedeeneweenen 12.2 10.5 14.4 12.0 11.4 10.6 11.0 12.4 9.4 9.1 11.9 
i hs isc chesieees eens 18.7 17.3 22.0 17.1 16.9 15.3 17.8 17.6 14.6 11.7 14.9 
i, Ui .¢segebnebesedceeecers 16.2 14.8 18.6 15.5 14.8 14.1 16.4 14.2 12.2 12.3 16.4 
i is ie uk acne el een deenn 16.5 14.5 19.0 16.5 15.7 14.4 16.9 15.9 13.0 12.7 16.2 
vty DE casededvevesccoseees 12.7 15.2 12.2 10.7 12.5 12.6 12.4 12.5 11.6 12.3 13.4 
$O06080 600 56666 0nS6O00RSse680 15.6 14.2 17.8 15.0 13.8 13.0 13.3 14.8 11.3 10.5 14.5 
ee iehnedaeeeeneeoedenenens 12.1 11.3 12.3 12.7 14.0 11.9 15.1 15.3 11.5 10.7 11.2 
(jj, Cacecscutetleabenee 17.4 16.4 19.2 16.8 14.8 13.7 15.5 15.5 12.3 12.1 17.2 
i in. soc hon densewebéeee 18.1 17.1 19.0 18.3 16.5 14.9 18.4 16.3 13.1 12.6 17.4 
2) (i  <cebetbtbsasegess 12.9 14.7 12.5 11.6 12.2 13.0 2.4 11.4 12.0 3.5 14.3 
Dt. tit600660e68e0nKdneneeees 3.8 15.0 3.8 12.6 12.6 12.5 13.0 12.7 10.8 11.2 14.2 
at Sebtitkadcnsbesesdéabebsennas 8 3 3 8 13.2 11.8 13.0 14.8 10.4 10.9 3 
DE wthibicedad seaweeds biases 15.3 14.3 17.6 14.3 17.1 15.2 18.7 17.7 14.7 11.5 12.0 
DE: et Must peeeeudaddiekeavons 16.4 18.3 16.0 15.0 13.7 12.9 14.0 14,2 12.1 12.5 16.9 
EE 64 sce ck ddvdinekedase 10.4 9.8 10.5 11.0 12.1 10.8 13.7 11.9 10.1 19.0 10.3 
een nay Sines eedheceeteseesocee 13.5 11.8 14.9 14.1 11.6 11.0 11.4 12.4 10.1 9.5 12.7 
ED iii ae ei ee eee 10.8 10.0 10.7 11.6 9.7 8.7 10.9 9.6 9.3 ° s 
" + ge District of Columbia. ’ Transcripts not received for the quarter. * Admitted to registration area in 1923. ° Not 
availa 


differences in the age and sex composition of the populations in different 


states, a shows what the death rate would be if all states had the same proportion of males and females and the same proportion 


of the total population in each age group. 





ADVANCE INFORMATION REGARDING ANNUAL DIVIDENDS 


PAYABLE IN 1924 


We requested the following information from life insurance companies writing participating in- 


surance. 


“A number of companies having issued preliminary announcements regarding annual dividends 
payable in 1924, we write to inquire as to the possibility of your making such an announcement in 


the very near future. 


BALTIMORE LIFE INSURANCE CO., 
BALTIMORE, MD. 
Present (1923) scale to be continued. 


CEDAR RAPIDS LIFE INSURANCE CoO., 
CEDAR RAPIDS, IOWA 
Dividend scale payable in 1924 a con- 


tinuation of the scale used for several 
years. 
CENTRAL STATES LIFE INS. CO., 
ST. LOUIS, MO. 
Present scale to be continued. 


COLUMBIA LIFE INS. CO., 
CINCINNATI, OHIO. 
Present scale probably to be continued. 


COLUMBIA LIFE -AINSURANCE CO., 
OMAHA, NEBR. 
Present (1923) scale to be continued. 
CONNECTICUT GENERAL LIFE 
INS. CO., 
HARTFORD, CONN. 
Dividend year begins June Ist; 
yet taken. 


no action 


DAKOTA LIFE INSURANCE CO., 
WATERTOWN, 8S. D. 
Dividend scale for 1923 continued. 


DETROIT LIFE INS. CO., 
DETROIT, MICH. 
Present scale (1923) to be continued. 
EQUITABLE LIFE ASSUR, SOC. OF THE 
U. 8. 
NEW YORK 
Present scale (1923) will be increased. 


EQUITABLE LIFE INSURANCE CoO., 
DES MOINES, IA. 
Present scale (1923) will be increased. 


FIDELITY MUTUAL LIFE INS. CO., 

PHILADELPHIA, PA, 

Dividend year begins April 1. 
action not as yet taken. 


Definite 


JEFFERSON STANDARD LIFE 
INSURANCE CO., 
GREENSBORO, NORTH CAROLINA 
Present scale continued during 1924. 


The company is at work upon a new 
rate book and new policy forms. Any 
changes in the dividend scale will not 


be effective until the year 1925. 


MANUFACTURERS LIFE INS. CO., 
TORONTO, CAN. 

Present seale (1923) to be continued. 

MASSACHUSETTS MUT. LIFE INS. CO., 
ST. PAUL, MINN. 

Dividend year begins June 1. 
yet taken. Present scale was 
June 1, 1917. 


No action 
adopted 


METROPOLITAN LIFE INSURANCE CO., 


NEW YORK 
year begins May 1. 
maintains until that date. 


Dividend Present 


seale 


MIDLAND MUTUAL LIFE INS. CO., 
COLUMBUS, OHIO. 
Dividend year begins July 1. 


MINNESOTA MUTUAL 
ST. PAUL, MINN. 


Dividend year begins September 1. 


No decision. 


LIFE INS. CO., 


MUTUAL BENEFIT INSURANCE CO., 
NEWARK, N. J. 


No decision. 


MUTUAL LIFE INS. CO., 
NEW YORK 
Seale of dividends payable in the year 
1924 not determined until nearer the end of 
1923. 


NATIONAL GUARDIAN LIFE 
MADISON, WIS. 
Dividend scale effective April 1, 
be continued. 


INS. CO., 


1924 to 


NATIONAL LIFE INSURANCE CO., 
MONTPELIER, VT. 
scale to be increased 


Present and ad- 


justed. 


NEW ENGLAND MUTUAL LIFE INS. CO., 

BOSTON, MASS. : 

Present seale (1923) to be continued. 

This scale was first adopted in 1912. In- 

terest allowed on dividend accumulations, 
etc., 4%%. 


NEW YORK LIFE INSURANCE CO., 
NEW YORK 
Anticipate seale of 1923 to be increased. 


NORTHWESTERN MUTUAL LIFE 
INSURANCE COMPANY, 
MILWAUKEE, WIS. 
Present scale (1923) to be increased. 


NORTHWESTERN NATIONAL LIFE 
INSURANCE COMPANY, 
MINNEAPOLIS, MINN. 

Dividend year begins July 1. No de- 

cision. 
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OHIO STATE LIFE INSURANCE CO., 
COLUMBUS, OHIO 


No action yet taken. 


MUTUAL LIFE INS. CO., 
CAL. 


PACIFIC 
LOS ANGELES, 


No decision. 


PENN MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA. 
Dividend year begins May 1. 
yet taken. 


No action 


PEOPLES LIFE INSURANCE CO., 
BALTIMORE, MD. 
Present scale of 1923 probably to be in- 


creased, 
PHILADELPHIA LIFE INSURANCE CO., 
PHILADELPHIA, PA. 


Dividend year begins April 1. 
scale probably to be continued. 


Present 


PHOENSA MUTUAL LIFE INS, CO., 
HARTFORD, CONN. 


Dividend year begins July 1. 

PROTECTIVE LIFE INSURANCE CO., 
BIRMINGHAM, ALA. 

Dividend year begins July 1. 


Present 
scale probably to be continued. 


PROVIDENT LIFE & TRUST COMPANY, 
PHILADELPHIA, PA, 


The company states: 

“The new (1924) dividend seale in the 
aggregate, represents an increase of about 
135% over the 1925 seale, and of about 18% 


over the 1922 seale, the percentage vary- 
ing, however, according to the age at 
issue and plan of policy. The younger 
ages and higher premium plans partic- 
ularly show a very favorable increase. 
“This increase, following on the heels 
of , previous increase for 1923, reduces 
materially the already low net cost of 


the Provident.” 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 
Seale of finally deter- 

mined, 


dividends not yet 


KEGISTER LIFE INSURANCE CO., 
DAVENPORT, IA. 
Present seale (1923) to be continued. 
This seale has been maintained since Jan- 
uary 1, 1917. 


RELIANCE LIFE INSURANCE CO., 
PITTSBURGH, PA. 
Present seale of dividends (1923) to be 
increased. 
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ST. LOUIS MUTUAL LIFE INS. CO., 
ST. LOUIS, MO, 


Present seale (1923) to be continued. 


SECURITY MUTUAL LIFE INS. CO., 
BINGHAMTON, N. Y. 
Anticipate seale of dividends to be in- 

creased, effective May 1, 1924. 


STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Present seale (1923) probably to be con- 
tinued. This seale has been continued 
since 1913. 


STATE MUTUAL LIFE ASSUR. CO., 
WORCESTER, MASS. 


Present seale (1923) to be continued. 


SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE. 


Dividend year begins April 1. 


TOLEDO TRAVELERS LIFE INS. CO., 
TOLEDO, OHIO 


Present scale (1923) to be continued. 


VOLUNTEER STATE LIFE INS. CO., 
CHATTANOOGA, TENN. 
(1925) probably 


Present dividend secale 


to be continued. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





CEDAR RAPIDS LIFE 


INSURANCE COMPANY, 


$2.00 per share per quarter, amounting to 8% on the $100,000.00 


CEDAR RAPIDS, IOWA 
Report of Examination Reviewed 


This Company was examined by the Insurance Department of 
lowa as of June 30, 1923, the report being dated August 25, 1923. 


The financial statement aS prepared by the examiners in brief 
being 


rr Pe soca bse ee 000d ebeess abeewtaweeneaceos $1,874,758 
i SL: 'é cance see see sewn ddeeedeeseneeeeteeenes 1,598,041 
@ PPO a ET Tererreeersreerrerereerrirerrrreeterreeeril 100,000 
iat 6S SE RORS CORE KN eew ere UReeseEserereeeeene< 105,937 
SESS BD BWBGR sc cccccccccecccccccescccvceceescecs 15,039,709 


Examiners Comments—Extracts 
History 


“The authorized capital as fixed by the Original Articles of 
Incorporation is $100,000.00, of which $25,000 together with a 
premium of $25,000, was paid in at the time of organization. In 
1909 an additional $25,000 was paid in, and the remaining $50,- 
000.00 became fully paid up during June 1919, making the capital 
of $100,000.00 fully paid up. 


“In addition to the original contributed surplus of $25,000.00, 
the stockholders in 1909 contributed $5,000.00, and later in the 
same year five of the stockholders, of whom four were members 
of the Executive Committee, contributed an additional $4,875.00, 
later signing a Quit Claim of any individual interest in this con- 
tribution. There has, therefore, been contributed to the sur- 
plus since the organization of the Company, a total of $54,875.00. 


“During the period from 1911 to 1916 inclusive, 6% annual 


dividends were paid on the Capital Stock then outstanding. In 
1917, 1918 and 1919 the dividend paid was 8%. In 1920, 1921, 
1922 and for the first half of 1923, there was paid a dividend of 


capital outstanding. 
Stockholders’ Meetings 


“The stockholders’ annual meeting is held on the second Thurs- 
day of January of each year and approximately 82% of the Capi- 
tal Stock was represented either in person or by proxy at the 
1922 and 1923 meetings. 


Policy Forms 


° 
“The Company issues all the regular forms of limited payment 
life and endowment insurance usually found in a Company of 
its size, and has in addition several special forms. 
“The Ordinary Life policies mature as Endowments at age 85. 
The various forms now being issued were examined and all have 
been approved by your Department. 


of business in force was 
was participating on the 


1923 the total amount 
$1,438,535.00 


“On June 30, 
$15,039,709.00, of which 
annual dividend plan. 

“Annual dividends are advance, beginning with the 
second policy year and are contingent upon the payment of the 
following year’s premium. Dividends for 1923 are based on % 
of the loading plus 1% of the initial reserve, plas mortality 
contribution in the following manner: 15% of the net cost for 
the first dividend, graded down to 1% each year, with the ex- 
ception of the necessary modification to be made on the Ordinary 
Life. 

> 


“At a Directors meeting April 14, 1925 


paid in 


“‘It was moved and seconded that a dividend will be appor- 
tioned on the Non-Participating policies when fully paid up for 
their face value, same formula to be used as on the Participat- 
ing policies when they are fully paid up (carried).’” 

Shudde, Actuary and E. R. 


The report was signed by L. O. 


Ilolmes, Examiner in Charge. 
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THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE U. 8., 
NEW YORK 


To Increase Its Dividend Scale 


President Day in a communication dated September 27th, 1925 
to the Managerial Staff states: 


“You will be glad to learn at this early date that the Annual 
Dividend Secale for 1924 shows a decided increase over the scale 


adopted for 1925. To be able to inform you of increased An- 
nual Dividends for three successive yeurs gives me personally 
a great deal of pleasure for I feel that we may be justly 


proud of our record during those years. 

“From the table on the following page, you will see how the 
1924 dividends compare with those of 1923 for the most fre- 
quently used policy forms. The apportionment of these divi- 
dends will, of course, be made on a_ provisional scale subject 
to the approval of the Board of Directors at the Annual Meet- 
ing in February. 

“The importance to you and to the policyholders of the decrease 
in the net cost of Equitable policies brought about by a 
dividend scale needs no further emphasis on my part.” 


higher 


Comparison Annual Dividend Scales (Basis $1,000) 
Ordinary Life 

Ages 25 35 45 DD 
Year 1923 1924 1925 1924 1925 1924 192°; 1924 

S ée08e% $5.75 $6.57 $6.73 $7.80 $7.09 $8.59 $7.85 $10.16 
 éeseee 9.96 11.56 11.99 13.87 14.03 15.96 18.58 20.53 
i eeetes 7.77 Roe 8.54 9.56 0.56 11.00 13.18 15.34 
a essese 8.85 9.57 9.71 10.72 11.56 12.98 16.77 18.81 
Se setses 9.51 10.52 10.69 11.79 14.00 15.51 19.76 21.85 

Life 20 Premiums 

2 ...... $6.57 $7.63 $7.53 $8.84 $7.81 $9.53 $8.35 $10.00 
7D sskéens 12.08 13.91 14.09 16.20 15.94 18.08 19.94 22.93 
i? dsaaee 9.81 10.92 10.66 12.08 11.62 13.38 14.67 17.04 
7. ateses 11.84 13.04 12.97 14.45 14.87 16.71 19.25 21.61 
a ssséee 13.81 15.22 15.57 17.29 18.99 21.02 24.03 26.66 

20 Year Endowment 

SZ ssccee $6.88 $8.36 $8.10 $9.73 $8.53 $10.46 $8.96 $11.51 
'™ Keane 13.35 15.59 15.78 18.21 17.85 20.20 2148 23.67 
a sksisewe 12.32 14.07 13.00 14.87 13.65 15.72 15.92 18.44 

Convertible 

- - sbeeed $3.86 $4.77 $4.04 $5.23 $3.68 $5.36 $2.49 $5.04 

“) sséece 5.77 7.47 65.10 8.04 6.45 8.57 6.46 8.68 
Sth Year Option 

7 sens $4.79 50 60 $4.02) «SSS OS4S ».¢4 $4.79 S682 
ce eweee 4.41 5.09 4.40 5.22 3.64 1.97 3.71 5.733 
s steve 5.40 6.54 5.50 6.76 5.78 7.54 6.90 9.54 


* Including special Fifth vear dividend. 
This information was Bulletined to Subscribers entitled thereto 
on October Ist. 


JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY, 
. BOSTON, MASS. 
Deferred Annuities 

John Hancock agents have received notice of the new de- 


ferred annuity rates, which should prove popular and valuable 
in field work. These forms are especially adaptable to young 
people, single or married, who wish to make provision for old 
age, doing. so by annual payments up to age 65 or at any other 
period that may be selected. 

At age 25 an annual deposit of $7.50 continuously up to age 
65> will give a young man an Annuity thereafter of $100 per an- 
num for life. If he wishes to assure himself of an annual in- 
come of $1,000 for the rest of his life from age 65, the annual 
cost will be $75. 


Thus for a very moderate payment in early years financial] 
independence in old age can be secured. These “Annuities” can 


be received monthly after age 65 instead of annually. In fact 
“Deferred Annuities” can be adjusted to meet almost any con- 
dition which has to do with provision for later years. 


| 








METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 


Mortgage Loan Investments 


Loans on bond and mortgage were authorized by this com- 
pany on October 4 for $7,515,330. Of this amount, farm loans 
were $1,417,100 and city loans $6,098,230. Of the city loans just 
short of three million dollars were housing loans to provide 
for five hundred and seventy dwellings to accommodate six 
hundred and thirty-five families, and on twenty-one apartments 
in out of town cities to accommodate one hundred and sixteen 
families or a total of 715 families. Loans were authorized on four 
business buildings amounting to a trifle over three million dol- 
lars. The housing loans were in the states of Alabama, Georgia, 
Tennessee, Kentucky, North Carolina, Virginia, West Virginia, 
Ohio, Indiana, Minnesota, Iowa, Illinois, Michigan, Missouri, 
Nebraska, Utah, California, Oregon, and Washington. The largest 
amounts were in Detroit and suburbs, $621,500; Chicago and 
suburbs, $221,650; Los Angeles and suburbs, $191,850: and at 
various places in North Carolina, $126,800. Farm loans were 
scattered in eighteen states in the south and middle west. 

The average rate of interest on housing loans was a 
fraction over six per cent. 


small 


Additional Loans 

Additional loans on Bond and Mortgage were authorized on 
October 18 amounting to a little more than four and a quarter 
million dollars. Of this amount $961,500 was on farms and $3,- 
295,800 were city loans. The latter included loans for four 
hundred and eighty-three dwellings to accommodate five hundred 
and thirty-eight families and twenty-one apartments to accom- 
modate one hundred and sixty-one families, a total of six hun- 
dred and ninety-nine families. The amount of these loans was 
$2,174,800. There were five business loans for a total of $1,121,- 
000 on buildings in New York City, Newark, N. J., Memphis, 
Tenn., Gastonia, N. C. and Kansas City, Mo. The housing loans 
were scattered in twenty-two states the largest being in Detroit 
and suburbs, $809,000; Chicago and suburbs, $140,250; Los Angeles, 
$168,450. The farm loans were seattered in twenty states in the 
south and middle west. The average rate of interest on the 
housing loans was a trifle over six per cent. 


MIDWEST LIFE INSURANCE COMPANY, 
LINCOLN, NEBRASKA 


Report of Examination Reviewed 


This Company was examined by the Insurance Department of 
Nebraska as June 30, 1925 the report being dated October 11, 
1923. 

The financial statement as prepared by 
being 
Admitted assets. .... 
Net reserve. .... 
Capital..... 


the examiners in brief 


“eer eree eevee wneeneneenwewneneneeneeeaneeeeee 
“ervrepeeeneeeeneneenereeeeneneeneereeeneneeeeneenenenneee 





me + © + © £8 @O POP ORO Peer errr rere eee ee ee hh ee Ce eh 


Examiners Comments—Extracts 
History 

“During the year of 1912 the fully paid capital stock was in- 
creased to $150,000.00. In the yvear of 1920 the company increased 
its paid up capital stock $50,000.00 which gave the company a 
total of $200,000.00 capital. This stock was sold at a premium 
of $38,500.00, the same going into the surplus of the company. 

“The company paid its first dividend to stockholders in the 
year of 1912, at the rate of 2%. The following schedule shows 
the amount of fully paid up capital in each year from the in- 
ception of the company and the amount of dividends paid stock- 
holders each year. 

Amount of 
Dividends Paid 


Amount of 
Fully Paid 


Year Capital Stockholders 
i 6+ éeeeesensaeeeneeduena $110,200 

DEE Shdndocddessdedevesesiae 117,700 

DD 69068 60Gb eed cessucieoese 120,000 

De esebes snendb000ceesseee2 120,400 

De sssttanesdekeasesdceuewe 120,400 

DE 94860006666 s000e000h00<0 122,500 
rer TTT TTT TT rrr ee 150,000 $3,630.00 
DD wetvetidanavdewsbodeadex 150,000 4,180.00 
ED: 6bewess00seedeesees séece 150,000 8,680.00 
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DD sWdAbh ded ewes eeenecers 150,000 9,860.00 
5600000605 040400 60nd eS 150,000 10,180.00 
De Acoeuissessssbeddssiacne 150,000 11,680.00 
DD Sbbedenécbscsenaerseedaus 150,000 12,000.00 
ee ee 150,000 3,000.00 
DE itutetind 0s ddeeevaseeseas 200,000 20,000.00 
SD da woes 6eineees S00decess 200,000 24,000.00 
SE oa ethnbibdecbddeocecidcs 200,000 24,000.00 
ge eee 200,000 12,000.00 

“On January 25, 1919, the directors adopted Amended Artieles 
of Incorporation. The changes occurring in such amendment 
being to authorize the company to write Health and Accident 
Insurance in addition to Life and to inerease the authorized 
capital from $200,000.00 to $500,000.00 and subjected itself to a 
liability, not to exceed $100,000.00. : 

Death Claims 
“A thorough examination was conducted by your examiners 


into the manner of settlement of death claims, and, as a whole, 
the company is to be commended upon the promptness and fair- 


ness in which these eclaims were disposed of, llowever, we 
found that the clause in the policies pertaining to deaths oc- 
curring during an enlistment in the army or navy was rather 


loosely drawn, and on occasions where deaths occurred in army 
and navy camps from influenza, the company paid the bene- 
ficiary an amount equal to the premium paid in by the deceased 
policyholder, but in where this proposed settlement was 
protested, the company compromised by paying from one half 
to the full face value of the policy. 

“The company has had but one litigation in court over death 
claims and at the present writing has no claims outstanding 
which are over a month old. 


“Mortgage Loans, $1,482,354.02:”’ 

“We counted the mortgages owned by the company 
the amount correct as shown by the company’s ledger. 

“These mortgages consist of first liens secured by real estate 
located principally in all parts of Nebraska. $23,500.00 of the 
total amount is secured by Weld County, Colorado lands and 
$3,891.28 by Marshall County, Kansas lands. In certain localities 
the company has had some difficulty in collecting the principal 
as well as interest, and in many instances the company has been 
obliged to foreclose. The amount of foreclosures are carried 
in the asset schedule under the caption “Other Real Estate.” 
There are additional loans in process of foreclosure aggregating 
$120,182.78. 

“$170,714.55 of the total amount of loans are in default as to 
interest or principal payments and up to the present time the 
company has sustained no financial loss on any of its loans, 
but we are of the opinion the company will be obliged to exer- 
cise considerable effort in collecting some of them. 


cases 


and find 


“The company in a great many cases has failed to procure 
written appraisals on the real estate securing the company’s 
loans, so that in these cases it is impossible for us to decide 


whether or not the loan exceeds fifty per cent of the actual value. 
© “Valuation of Policies” 
“The number of policies, amounts, and mean reserves on the 
business in force as of June 30, 1923, is shown in the following 
schedule: 


Number of Amount of 











Basis Policies Insurance Mean Reserve 
PO Binns seesenese 91 $139,576.00 $79,792.78 
American 314%.........0::. 10,599 18,550,739.56 1,936,386.21 

2 10,690 $18,690,315.56 $2,.016,178.99 


“The company does or has reinsured their excess risks in the 
Metropolitan Life of New York, the Reinsurance Life of Des 
Moines, The Philadelphia Life of Philadelphia, The Ohio State 
Life and Columbia Life of Cincinnati, and the Midland Casualty 
of Chicago, but only the first two companies are licensed at this 
time to do business in the state of Nebraska. 


“Dividends to Policyholders:”’ 

“The company does not separate its participating and non- 
participating business into their respective funds since it has 
not issued any participating business since 1912, and the law 
requiring a segregation of Funds did not become effective until 
July 17th, 1913. 

“The dividend clause in the Participating policies read ‘In any 
apportionment or distribution of surplus or dividends, the prin- 
ciples and methods which may be adopted by the Company, and 
its determination of the amount equitably belonging to this 
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policy, shall be conclusive upon the insured and upon all per- 
sons having or claiming any interest hereunder.’ Dividends on 
these policies were slightly reduced in 1919 on ages below 25 and 
in 1920 they were further reduced at all ages. Since that time the 
seale has been inereasing but the dividends paid at the present 
time are still less than those paid in 1918, 

“The Participating business has been profitable to the Com- 
pany as the earnings on this class have exceeded the total amount 
of dividends paid to policyholders, which amounts to $68,716.75 
up to June 30th, 1923.” ’ 

The report was signed Guy G. Patton, Insurance Examiner for 
Nebraska, A. A. Spears, Actuary and Examiner for Nebraska and 
Il. J. Shaw, Examiner for Kansas. 

New Premium Rates 

This company has recently published premium rates on 

Endowment at age 60 its 35 Year Endowment policies. 


its 


MOUNTAIN STATES LIFE INSURANCE 
DENVER, COLORADO 


Report of Examination Reviewed 
This company has been examined (convention examination) by 
the Insurance Departments of Colorado, Nebraska and Wyoming 
as of June 30, 1925, the report being dated September 19, 1923. 
The financial statement prepared by the examiners, in brief, 
follows: 


COMPANY, 


FE Re ee ee ee ee TS $327,392 

Be iss «4: Ree eben ied wodamededaeseden 125,352 

SS . 2 eo. et@ieeenetwebiadurssdxeubadesiadeinets<s 155,845 

PE 4 wice denddedebe chaiededeatedsbentdasebekewas 37,270 

Se Sd SI Cacivddceeswbesebaddsdaneedieseee cus 5,513,031 
Examiners Comments—Extracts 


Capital Stock 

“The Stock Ledger was checked to stubs of stock certificate 
books, all Cancellations, Transfers and Re-Issues being care- 
fully noted. No stock is issued with policy or as a part of the 
policy, nor.does the application for stock insurance or the 
policies contain any reference to stock, except this statement in 
the application, printed in heavy faced type above the signature 
of the applicant: 

“*No offer to give, sell or purchase, as an inducement to in- 
surance, or in connection therewith, of any stock, bonds or 
other securities of any insurance company or other corporation, 
association or partnership, or any dividends or profits to accrue 
thereon, or anything of value whatever, not specified in the 
policy, or otherwise, of any kind or character has been made to 
procure this application.’ 

“Our examination discloses that the Company is not selling 
any stock, nor offering to sell any stock, either as an induce- 
ment to insurance or otherwise. The amount actually issued, 
outstanding and paid for, is $155,845.00 par value, all sold at a 
premium above par. There have been paid no commissions, 
salaries or other expenses for the sale of stock at any time and 
no ‘promotion’ stock issued. We find that there has been no 
promotion or organization costs whatsoever, except the fees re- 
quired for filing Articles of Incorporation and such other fees as 
are required in that connection. The Company has made the 
deposit of securities as provided by law with the Insurance De- 
partment of the State of Colorado for the Capital Stock. 


Policy Forms 
“The policies issued in various states are approved by the De- 
partments of Insurance, by their proper officials, in the States 
in which delivered. A careful examination was made to ascer- 
tain if supplemental contracts or any other special riders of any 
kind were issued which did not appear with approved forms, 
and none such were found. Some policies have been issued un- 
der the Voluntary Reserve Deposit law of Colorado. This Re- 
serve amounts to $82,340.35, which is on deposit as provided by 
law, with the Commissioner of Insurance of the State of Colorado. 
Death Claims 
“Death Claims are paid promptly and without 
“red-tape.”” The Company has no resisted claims. 
Experience has been very favorable. 
Dividends to Stockholders 
“Tp to this time no dividends have been paid to stockholders. 
Such earnings, as might be used for that purpose, have been 
paid to policyholders on participating policies or passed to sur- 
plus. 


unnecessary 
Its Mortality 


(Continued on next page) 
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MOUNTAIN STATES LIFE INSURANCE COMPAN Y—Continued 


Dividends to Policyholders 

“The total sum paid in cash as dividends in the first half of 
1923 is $4,884.65. Dividends are paid annually on all policies that 
have been in force for two years or more, issued on the Partici- 
pating Plan. Policies contain this condition: 

“*This Policy shall participate from the date of issue in ALL 
profits accruing to Policies of this class, which will be composed 
of savings in mortality, interest in excess of reserve require- 
ments, profits from lapses and savings by economy of manage- 
ment.’ 

“The Company also issues Non-Participating Policies. 

Phoenix National Merger 

“On March 1, 1923, the Mountain States Life Insurance Com- 
pany re-insured the outstanding liabilities of various contracts 
of insurance in the Phoenix National Life Insurance Company 
of Phoenix, Arizona, the Mountain States receiving in approved 
securties, including policy loan notes, renewal premium notes, 
second-year premiums on stock ownership policies, as well as 
re-insurance contracts and records and property in connection 
with said Contracts of Insurance, sufficient to cover the legal 
reserve on all outstanding policies. For the balance of Ledger 
Assets the Company, through the Mountain States Service Com- 
pany, as agent, issued to the stockholders of the Phoenix Na- 
tional Life Insurance Company, stock in the Mountain States Life 
Insurance Company at the rate of $1.50 per share for each $1.00 
worth of stock. The contract of merger was submitted to, and 
approved by, the Insurance Commissioner of the State of Colo- 
rado, and also by the Arizona Corporation Commission. Between 
Nine Hundred Thousand and a Million Dollars of insurance was 
assumed by the Mountain States by this merger. 


Re-Insurance 
“The Company re-insures all excess over five thousand ap- 
plied for, also all “Double Indemnity,’ and sub-standard busi- 
ness. The Company has contracts covering these lines with 
several licensed companies. These were examined and found to 
be equitable and reasonable. 


Agents’ Contracts 

“All contracts made with agents were carefully examined, this 
examination extending to every contract whether the agent was 
now in the employ of the Company or not. It appears that 
these contracts are very reasonable. It is, however, proper to 
refer to the contract between the Mountain States Life Insurance 
Company and the Mountain States Service Company (A Colorado 
Corporation). 

“The Mountain States Service Company was organized two and 
one-half months prior to the organization of the Mountain 
States Life Insurance Company for the purpose of acting as 
General Agents for the Mountain States Life, when, and if, the 
said Insurance Company should be organized, for the produc- 
tion of Insurance on a most economical basis, the expressed de- 
sign of the Company being to create for the Insurance Com- 
pany a surplus in order that the business might be developed 
at the least expense possible. We have carefully, thoroughly 
and systematically examined every contract made between the 
Insurance Company and the Service Company, with the view 
of ascertaining if this avowed purpose has been successfully 
consummated at this time. 

“Comparing this contract with similar contracts made by other 
companies, with which your examiners are familiar, and which 
they have had opportunity to examine, it appears to us that in 
no wise are the commissions on the first vear’s business un- 
reasonable, nor is the percentage nor the number of renewals 
uncommon. We might say, on the other hand, that these are 
less than have been paid by other companies under the same 
conditions. The cost of new business is comparatively low. 
and this is especially so for a company that has not been in 
business for any greater length of time than has the Mountain 
States Life Insurance Company. Under the operation of this 
plan, the Insurance Company, although receiving the entire time 
and service thereof, has been relieved of paying any salary to 
any executive officer, thereby making a great saving for the 
benefit of the policyholders. 

“The Service Company exercises a supervision over all the 
agents, and the Life Insurance Company is limited in the 
amount of Commissions that are payable on either new busi- 
ness or renewals, either to agents or to the Service Company, 
it being provided that the sum of all commissions shall not 
exceed the fixed limit, which limit is not excessive. In fact 
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the cost of the production of new business is less than that 
of many old well established companies. 
Conclusion 

“The affairs of the Company are managed by insurance 
men. Claude W. Fairchild, the President, before coming to this 
Company, was for four years Commissioner of Insurance of 
the State of Colorado; Wm. A. Otis, Vice-President, is senior 
member of the well-known firm of Otis & Company, Bond 
Brokers; James B. Forbes, Vice-President, was for many 
years actively engaged in the Life Insurance business in Chi- 
cago and the Middle West; Wm. L. Vernon, Secretary and 
Treasurer, was for sixteen years actively engaged in the Life 
Insurance business, principally of the Bankers Life of Des 
Moines, Iowa; Frank F. McMahon, well known certified public 
accountant and confidential advisor for several large corpo- 
rations. These gentlemen comprise the Board of Directors. In 
addition thereto, Leslie E. Hubbard, formerly Attorney Gen- 
eral for the State of Colorado, is General Counsel; Charles E. 
Knight, one of the best known personal producers in the 
West, and who has been Agency Manager of the Capitol Life 
of Denver, and General Agent for the New England Mutual 
Life Insurance Company in Colorado, is Agency Manager for 
this Company. Dr. Sherman Williams, well known as an Ex- 
aminer for many Life Insurance Companies and one of the 
best known physicians in Colorado, is Medical Director; Harold 
G. Hewitt, for several years the Assistant Actuary for the 
Capitol Life Insurance Company of Denver, is Actuary for 
the Company.” 

The report was examined by W. K. Kelly, Examiner for the 
Insurance Department of Colorado, Guy G. Patton, Special 
Examiner for the Insurance Department of Nebraska and George 
H. Craft, Special Examiner for the Insurance Department of 
Wyoming and The Arizona Corporation Commission. 





NEW WORLD LIFE INSURANCE COMPANY, 
SPOKANE, WASHINGTON 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Washington as of December 31, 1922; the report being dated June 
23, 1923. 

The financial statement as prepared by the examiners differs 
slightly from the financial exhibit published in Best’s Life Insur- 
ance Report 1923 edition, pages 497-500 both inclusive as indicated 
below. 

Examiners Report Best’s Reports (1923) 
Dh tsebssneesecesced BE Be, 00ccccceseeeesed $4,787,035 
666.64 eseedtaneeaescod Le cwescoeeccsseeeees . 628,117 
Examiners Comments—Extracts 
“Capital Stock 

“There are 113,450 shares of capital stock outstanding and fully 
paid with a par value of $10.00 per share. A complete check was 
made of all transfers of capital stock since the last examination, 
checking the postings to the stock ledgers and also noting that 


the stubs. 


all cancelled certificates were properly marked and posted ‘6 


“Unassigned Funds (Surplus) 

“The company maintains a substantial surplus shown by the 
statement in the amount of $626,222.75. This is an increase for 
the year of $62,999.08 in addition to paying $90,760.00 in dividends 
to stockholders during the year which is 8% on the par value of 
the capital stock. 

“Policy Exhibit 

“As shown by the policy exhibit the company has $50,158,199.02 
of life insurance in force which represents a gain for the year 
of $1,230,811.29. The terminations have been heavy but the 
production satisfactory. 

“Agency Department 

“The company receives a satisfactory production of business 
at a normal cost. No extraordinary agents’ contracts are in force 
as the company has for some time used standard contracts with 
modifications when deemed advisable. It is apparent that the 
company will show a larger gain of insurance in force for the 
year 1923 than the preceding year which is due to general con- 
ditions and not to an expensive campaign for such results. 

“Accounts and Records 

“The accounts and records are arranged to conform with the 
requirements of the convention blank which aids the examiners 
in obtaining complete information without the loss of time. Test 
checks made show the care taken in the accuracy of the accounts 
and in the office detail. 
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“General Remarks 
“The company is a strong financial institution with a conserva- 
tive management. Its treatment of its policyholders has been 
unquestioned and is now making fair returns to its stockholders.” 
Report was signed by Examiner H. O. Fishback, Jr., and Asst. 
Examiner, George H. Tarbell. 





NORTH AMERICAN LIFE INSURANCE 
CHICAGO, ILL. 
Report of Examination Reviewed 


COMPANY, 


This company was examined (convention examination) by 
the Insurance Departments of Illinois and Ohio as of December 
41, 1922, the report being dated July 28, 1923. The financial 
statement as prepared by the examiners differs very slightly 
from that published in “Best’s Life Insurance Reports” (1923) 
pages 509 to 512 as shown below. 

Kxaminer’s Best's 

Report Report 
Sy scdeseceseoes Admitted Assets ............. $7,634,852 
EEE «bcc ccccceceseces Se EOD danccdbsdnesocns 6,350,603 

BEE «=e eehe een deweencces PO nacssecdecdcactewes 318,040 

Examiners’ Comments—Extracts 


Mortgage Loans 
“The mortgages held by the company amount to $5,151,847.02. 
This item was verified by listing the mortgages on hand at 
the date of commencing the examination and tracing back to 
December 31, 1922 through the cash book and voucher records 
the amounts bought and sold during 1923. Papers in connection 
with the mortgages on hand were examined and found to be 
in proper form. The company buys all mortgages from several 
mortgage houses and has contracts with each of these concerns 
whereby they practically guarantee them. In the event that 
mortgages are submitted to the company which are not satis- 
factory to the company’s attorney and inspector they are turned 
back and others are substituted. The company is receiving a 
good rate of interest on its investments and its experience has 
been very favorable. 
Capital Stock 
“The item of capital stock, $700,000.00 was verified by listing 
the stubs of the certificate books, which were found to contain 
13,996 shares of par value of $50.00. This amount together with 
the two shares of par value of $100.00 each, representing stock 
of the New Jersey Company which has not been exchanged, 
make up the total capital as shown on the company’s books. 
The other items of liability require no comment. 
Policy Claims 
“Papers and correspondence in connection with policy claims 
were inspected, and proper releases are on file. It is found 


that claims are paid promptly and in accordance with the 
terms of the policies. Particular attention was given to com- 
promised and resisted claims and it would appear that the 


company’s attitude in these cases has been fully justified and 
that it has been extremely liberal in the settlement of some of 
them. 

“The only liability set up for resisted claims is $500.00, which 
is a case that was compromised for $500.00 and proper release 
obtained, but on which suit was subsequently brought for 
the balance. The mortality experience of the company, with the 
exception of the year 1918 (influenza epidemic) has been very 
favorable as is evidenced by the following figures showing ratio 


of actual to expected mortality: 1918—101.07%; 1919—56.62°7 ; 
1920—53.48% ; 1921—45.15%; 1922—48.17%. 
General 


“Since the last examination the Company shows a steady and 
consistent increase in assets, surplus and insurance in force as 
will be seen from the following figures: 


Surplus 

Admitted Excluding Insurance 
Year Assets Capital in Force 
EY  6w0edb sue sesesssceons $4,363,732 $34,253 $38,222,686 
MF 6eeeseecececnesseesecs 5,128,155 172,816 47,694,005 
EE eecseecesecesteeedsee 5,860,688 116,298 60,064,817 
PPT erTiTrTTi rT Te 6,755,155 207 ,664 60,166,725 
EES S6Reedeheswesesescees 7,634,843 318,396 61,181,941 


“The officers of the company are thoroughly experienced and 
competent insurance men. During the years under examination 
dividends to stockholders of 20% have been paid on the business 
of each year with the exception of 1918. Agency contracts are 
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very reasonable. The books and records are well kept and 
afford a ready and satisfactory means of determining the com- 
pany’s condition. The company issues only non-participating 
business.’ 

The report was signed by Thos. H. Galbraith, Examiner for 
the Illinois Department and E. V. Moore, Examiner for the 
Ohio Department. 





NORTHWESTERN UNION LIFE INSURANCE COMPANY, 
OTTAWA, ILLINOIS 
Begins Business 
organized under the laws of Illinois’ with 
in capital of $100,000 was licensed by 
October Ist, 1923. ‘The 
surplus paid in by the 


This company 
an authorized and paid 
the Insurance Department of Illinois, 
par value of shares is $50.00. The 
stockholders amounted to $30,000.00. 

The company was organized under the direction of T. O. 
Berge, who was formerly secretary of the Luthern International 
Life Insurance Company, (now the International Life and Trust 
Company.) 





INSURANCE COMPANY OF 
NEWARK, N. Jd. 
Mortgage Loan Investments 

In accordance with its established practice of investing a large 
part of its funds in building operations to relieve the housing 
shortage, The Prudential Insurance Company loaned $5,012, 
for new construction during September. This sum will help 
provide accommodations for 1,692 families. 

Since January 1 The Prudential has made building loans 
totaling $39,481,560, by which 13,051 families will be housed 
when the building operations are completed. This amount is 
$5,444,000 more than last year. 

In addition to its loans for dwellings the company in 
tember made farm loans totaling $4,745,500. 


PRUDENTIAL AMERICA, 


Sep- 





STATE LIFE INSURANCE COMPANY OF 
DES MOINES, IOWA 
$2,286,000 for September 
Agency Forces Honor President Tucker 
With 691 Applications 
Establishing what is believed to be a record for a company 
of its size and age, the State Life Insurance Company of Iowa 
produced in applied for and examined business $2,286,000 of life 


IOWA, 


insurance for the month of September. 

September was President’s Month, and in this substantial way 
the agency force paid their respects to A. C. Tucker, who has 
been president of the company since it began its remarkable 
progress. 

Eighty agents wrote under the direction of William Koch, 
vice-president and agency manager, and Ted Anthony, field 
supervisor, six hundred and ninety-one applications. This made 


the business applied for nearly four times as great as September, 
1922, when $593,000 of life insurance was applied for. 

It was an all around successful month. There were two in- 
dividual agents whose personal production ran well over $200,000, 
and five who wrote more than $100,000. 

Over one-half of this business was written 
home state, lowa. 

This month in a way, the climax of an intensive production 
campaign that has produced over a million of business during 
every month of 1923, brings the State Life’s total business on 
the books to approximately $37,000,000. This seems all the more 
remarkable when it is recalled that this company’s statement as 
of December 31, 1919 listed insurance in foree $751,084.41. 

The State Life’s first insurance policy was written in July, 1919. 
For nearly two years after that date the company’s activities 
were spent in building an agency force. 

In February, 1921, President Tucker and his associates took 
over the active management of the company, bringing with them 
years of insurance experience and added financial strength. 

The goal for 1923 was set at $15,000,000, which will be sur- 
passed according to President Tucker, who can see nothing 
but “splendid business’ ahead for the life insurance salesman 
who will “carefully plan his canvassing and take advantage of 
the gradual betterment of conditions by keeping everlastingly 
at it.” 

In building up the agency force to its present strength, 
President Tucker has been most ably assisted by Vice-president 


Continued on next page 
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STATE LIFE INSURANCE COMPANY OF I0WA—Continued 
Wm. Koch, who has had over fifteen years’ experience in the 
handling of life insurance agency organizations. 

This company for its age has demonstrated (under its present 
management) a vision older companies might well emulate. 


UNITED FIDELITY LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
Report of Examination Reviewed. 

This company was examined by the Insurance Department of 
Texas as of June 50th, 1923, the report being dated August 21st, 
1923. 

Summary of the financial statement as prepared by the Exam- 
iner is as follows: 


in. 1 «ss tctevebeenatdeeaeteeeenkeee bees $831,897.36 
a & 6 & Kb SOn0d 5EhSSN6 6 CSRS OER S CdS s 2 Se 162,337.00 
ey ne I, cn ccc cesdesbuseseesasens 150,000.00 
PE oso. d ShUDESd SENN S 560465 56SESE OO ON SEsSOEROCO 400,000.00 
Go 6 © BONE 946465660665 600SS65000000420560680060 92,582.05 
ee Ss 6 doh ChAdsbée dé cdesiceendoesdcceseee 13,282,145.00 


Examiner’s Comments—Extracts 
“Capital Stock. 

“There has been no change in the amount of outstanding 
capital stock since the time of the last examination of the Com- 
pany by your Department. The par value of capital remains 
the same $400,000.00, at this date. A cash dividend of 24% 
was, with the approval of the Texas Insurance Department, au- 
thorized by the Board of Directors, June 29, 1923, and paid dur- 
ing the following month. 

“The stock certificate stub book and individual stock ledger 
were checked and balanced and the total outstanding found to 
agree with the amount of authorized and paid—for capital. 


“Real Estate Owned 

“The Home Office building, owned by the Company, was fully 
described in the report of the previous examination by your 
Department. 

“This property was appraised by your Department on May 24, 
1922, the value of the lot being then given as $250,000.00 and of 
the building $719,000.90 or a total of $960,000.00. The amounts 
of annual rentals are also given in the report of the appraisal, 
also amount of annual expenses; the income without deduction for 
taxes, being therein given as $56,711.24, which represents ap- 
proximately 6% on the above total appraised value. 

“There has been very little change in rental or expense con 
ditions since the date of the above appraisement. 

“The amount of the principal of the mortgage on the build- 
ing (which ‘is held by the Manhattan Life Insurance Co. of New 
York) had, at the date of June 30, 1923, been reduced by stip- 
ulated payments, to $237,500.00. 

“The original book value of the property, carried on the ledger 
of the Company was $750,000.00. The Company has since put 
in permanent improvements costing $14430.51, which has been 
added, making the present ledger total $764,630.51. The following 
will illustrate the present conditions under which this prop- 
erty is being carried by the Company: 
rs rr rh. +. sb065 00660060000 $750,000.00 
Added for cost of permanent im- 

provements. ... Seeee 
Added by re-appraisement by Texas 

Ins. Dept. (Carried by Co. as a 

DORR GEE. « 0 © 6 66 0c8ee0esese 


14,630.51 


195,369.49 


Valuation by Texas Ins. Dept. May 





a. s. & we Sesedwaweseessewesas sus $960,000.00 
Deduct: 
Amt. of mortgage, June 30, 1923..... $237,500.00 
Amt. of contingent reserve (carried by 

co. as a non-ledger liability)....... 150,000.00 
ee en ee 387,500.00 
es ey I NS od « cekseuéedeaas $572,500.00 


“It will be noted that the Company is taking credit as a non- 
ledger asset for but $45,569.49 of the $195,369.49 allowed by the 
Insurance Department. The following will show the rental and 
expense conditions and the net investment return on the net 
Real Estate Asset, as above: 








Gross annual rents, as of June 30, 1923 $60,000.00 
Deduct: 
Annual interest on mortgage........ $14,250.00 
Annual expense and fire insurance pre- 

DA: «<6 ss a Sateeeatebadttateneeces 4,576.00 
ee EO. «a <a & & cadbeeeieteesex 18,626.00 
Net income (not deducting taxes)..... $41,374.00 


“The above Net Income represents a rate of interest of 7.23% 
on the net Real Estate asset of $572,500.00 carried by the Com- 
pany. Owing to a provision of the Texas law, allowing the as- 
sessed value of real estate owned as an offset to capital stock or 
personal tax valuation, the amount of tax directly chargeable 
to the Company's real estate is reduced to $1,226.40. If this 
amount be deducted from the above net income, the net rate of 
interest realized would be 7.01%. 

“While this real estate item forms a very large proportion of 
the Company's total of admitted assets (about 68%) it is evi- 
dent that it is a productive investment and one which is not 
overvalued and which is capable under future probable changes 
in rental conditions, of yielding still larger returns. ‘The present 
leases will continue for a number of years and were made at a 
time of much lower rents. 

“The Company has abstract of title and other evidence of 
ownership on file in its office. Fire insurance on the building 
to the amount of $300,000.00 is carried, also tornado, rental and 
plate glass insurance of adequate amounts. 

“Policy Forms, Rates and Surrender Values 

“The Company issues non-participating policies exclusively. 
Samples of the various forms were cxamined and their pro- 
visions found to be clearly and carefully drawn and in strict 
accordance with the laws of Texas covering these provisions. 
The premium rates are adequate on the standard adopted, and 
the policies are on the usual regular plans with two exceptions. 
Samples of these policies have been filed in and duly approved 
by your Department. Surrender values are liberal and sur- 
render charges are most moderate and very much below the 
legal limits. 

“The total disability and double indemnity benefits are now is- 
sued in rider form. These are well and carefully drawn and 
the disability benefits are in the form of waiver of premium 
and monthly installments. Correct extra premiums are charged 
for these additional benefits. The excess over the Company's net 
limit of individual insurance is reinsured in responsible compa- 
nies. Novo commission is paid on double indemnity extra pre- 
miums. 

“Policy Claims and Mortality Experience 

“The death rate among policyholders of the Company has been 
exceptionally favorable, this condition being largely due, I think. 
to the care and judgment exercised by this Company's Medical 
Director and its Actuary in the selection of risks. 

“The rates of actual to expected mortality, as reported to the 
Insurance Department and for the six months of 1923, are as 
follows: 


> 8 6=——(t(sé‘é MN SKS e ose eees 0. % of expected 
_—- #8  ~#*6¢0080e0e6ce00e6s0¢ 20.7% of expected 
| #  €enteedeeeeeuedseves 17.4% of expected 
ee ee So cccecessisenccesecs 27.8% of expected 


“The increase in rate for the current year is not abnormal, 
and is due partly to the fact of deaths from accidental causes. 
All of the proofs of death were carefully examined and the 
records show very prompt payment of claims in all cases where 
proofs are completed. They also show the effect of the careful 
selection of risks above mentioned. 

“It is recommended that a death claim register be kept by 
the Company and it is stated by the Company's Actuary that 
such a register will be prepared at an early date. Proper re- 
leases from beneficiaries were also filed with the proofs of death 

“The Company has never contested any claim made on account 
of any of its policies, and has no litigation in connection there- 
with. 

“Reinsurance of Excess Risks 

“The net limit of insurance carried by the Company on any 
single life is $7,500, all of the excess over this amount being re- 
insured in companies of high standing. 

“The present practice of the Company, in sub-standard cases, 
is to reinsure the full face amount in other well established 


companies. This conservatism is exercised, as stated by the 
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officers, until the increase in volume of insurance on standard 
lives shall warrant a modification. 

“The amount of reinsurance carried by other companies was, 
on June 30, 1923, $1,085,437, and the amount of reinsurance cur- 
ried by the United Fidelity Life for other companies, was, on 
the same date $723,157. 

Agency Contracts and Balances 

“The Company operates its agency department on a general 
agency system, with salaried supervisors. While the maximum 
first year commissions are high, they are kept so, as in most 
Texas companies, by competitive conditions which have raised 
these commissions to a rate which I think, speaking generally, 
is much higher than is warranted. A material general reduc- 
tion of first year commissions by the Texas companies would re- 
sult in ultimate benefit to the agents as well as to the compa- 
nies. The rate of renewal of policies written by the United 
Fidelity Life Insurance Company has been, on the average, very 
satisfactory, indicating a good class of business. The large 
volume of new business secured is unusual, considering the fact 
that the Company has been in active business for less than three 
years. Very few cash advances have been made and the in- 
crease in agents’ debit balances has been caused principally by 
the practice of charging the premiums, less commission, to the 
agent. No such charge is made, however, until the Company has 
received written evidence of delivery of the policy. 

“An examination of the agency contracts shows a moderate 
average rate of renewal commission. The debit balances are, as 
a rule, against agents who are active and regular producers, 
some of the individual records of production being unusually 
high. 

“The Company has an excellent system of keeping its records 
of production, renewal and paid-for, not taken and declined 
business, ete., giving it early Knowledge of individual efficiency. 
All agents are required to give bond covering all indebtedness. 

“The record of results accomplished indicates clearly that the 
Agency Department of the Company has been and is now being 
most ably and efliciently managed. 

“Insurance Record 

“The amount of insurance written and renewed is, as before 
stated, unusually large for a company of the age of the United 
Fidelity Lite Insurance Company, and its records of business for 
the six months ending June 30, 1925, continue to show pro- 
gressive growth in this respect. 

“Conclusion 

“In concluding this report, 1 desire to state that this examina- 
tion has, beyond doubt, demonstrated the fact that this Com- 
pany is in excellent condition in every way. Its executive, ac- 
tuarial, medical, legal and agency departments are well and 
ably organized and managed, its methods sound and conserv- 
ative, and a progressive and energetic spirit is evident in all 
of its activities. The records show that overhead and other ex- 
penditures are carefully watched and that the Company is get- 
g substantial results for these expenditures. There is no 
ubt, in the opinion of your examiner, that the Company will, 
under continued good management, be steady and progressive, 
and that the confidence of the insuring public in its stability, 
as indicated by results accomplished, is and will continue to be 
amply justified.”’ 

The report was signed by Frederick S. Withington, Consult- 
ing Actuary and Commissioner for the Insurance Department, 
State of Texas. 


UNITED LIFE AND ACCIDENT INSURANCE COMPANY, 
CONCORD, N. H. 


President Hollis Again Addresses Stockholders 

On October 5 President Hollis addressed the stockholders of his 
company from which we quote the following: 

“You have recently received a letter from S. W. Jameson 
enclosing copy of a long letter addressed by him to our direc- 
tors dated September 14. I assume you have also received 
a copy of the Insurance Field of the same date. 

“It will be sufficient to say that Mr. Jameson’s  solicitutie 
about other companies calling us to account for the false state- 
ments imagined by him is unnecessary. None of the companies 
have indicated any unfriendliness toward us. 

“In justice to the companies named in the Field article, it 
should be stated that our directors and actuary have made no 
statements in any degree reflecting upon them or upon the 
policies which have brought them to the high places they now 
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occupy in the insurance world. The supposed ‘false statements” 
result from a perverted interpretation of our circular. 

“A single error appears in the tabulation of August 30, in 
ascribing to the National Life Insurance Company (of U. S. A.) 
figures which belong to the Federal Life Insurance Company. 

“I quote from my letter to Mr. Jameson in reply to his 
letter to the directors: 

‘New lamps for old is an ancient appeal. On your plan our 
stockholders would have no assurance of dividends even if 
earned by this company and could never have any voice in 
the management. A holding company controlling several 
corporations can manipulate their affairs without restraint. 
The opportunity for payment of salaries and realizing profits 
for the insiders out of dealings between the companies is un- 
limited. A preferred stockholder without voting power is 
helpless. The holding company device has no place in the 
life insurance business.’ 

‘You may be interested to read the enclosed copy of opinion 
by Honorable James W. Remick, formerly Judge of our 
Supreme Court and a lawyer of the highest standing in the 
state. Judge Remick’s opinion is rendered to Mrs. Hirst, 
whose father, Dr. F. A. Stillings, was one of the organizers 
and the first medical director of the company.’ 

Opinion of James W. Kemick, Concord, N. H. 
Extracts 

“IT have yours of the 22nd instant inclosing circular letter of 
the North Atlantic Securities Corporation to you offering to 
exchange one share of the preferred and two shares of the 
common stock of said corporation for each share of the stock 
of the United Life and Accident Insurance Company owned by 
you. 

“You ask my advice whether it is best to make the exchange. 
In order to give you a well considered answer, I have care- 
fully examined the charter, objects, management, capitalization, 
safeguards and prospects of the two companies and submit the 
following: 

I, 
“UNITED LIFE AND ACCIDENT INS. CoO. 


“(a) The charter of the Insurance Company is to do Insur- 
ance business and that only, and is by special act of 
the Legislature and subject to sound and conservative 
laws among others that: 

“(1) All records, accounts and papers of a corporation 
shall be open to the inspection of every member 
and stockholder of the corporation. 

Public Statutes, Chap. 148, See. 12. 

“(2) That directors are trustees for the corporation 
and may be enjoined from acting in their own 
interests or the interests of other corporations 
in which they are interested, where the inter- 
ests are conflicting. 

Pearson v. Railroad, 62 N. H. 537. 

“(3) That neither the directors nor a majority of the 
stockholders can divert the corporation from 
the objects of its creation to a radically different 
scheme especially when obviously prompted by 
motives of promotion and involving the exploi- 
tation of the corporation. 

Dow v. Railway, 61 N. H. 1. 

(4) That the meetings of the corporation must be 
held in the state of its domicile; 

“(5) That the by-laws shall be made and amended 
by the stockholders only, and the business of 
the corporation must be conducted in acecord- 
ance with the by-laws so made and amended. 

Public Statutes, Chap. 148, See. 1. 

“(b) The directors are the soundest and best men of the high- 
est character and ability in the business world. 

“(c) There is no element of promotion, or high finance in the 
capitalization of the company. There is only one class 
of stock and every stockholder has a voice in the control 
and management of the company. 


II. 
NORTH ATLANTIC SECURITIES CORPORATION 
“(a) The Securities Corporation is organized under a general 
law of Delaware and its Articles of Association, which is 
its charter, are in marked contrast to the charter of the 
Insurance Company as shown below: 


(Continued on page 56) 
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“(1) Instead of the Articles of Association of the 
Securities Corporation limiting its objects, as the 
special charter of the United Life and Accident 
Insurance Company is limited, they expressly 
provide that the Securities Corporation may do 
any and everything. 

“(2) Instead of all papers, etc., being open to the in- 
spection of the stockholders as in the case of the 
United Life and Accident Insurance Company, the 
Articles of Association of the Securities Corpo- 
ration, into which it is proposed to merge the 
United Life and Accident Company, forbids in- 
spection by the stockholders unless expressly au- 
thorized by statute or by a resolution of the stock- 
holders or directors. I find no statute in Delaware 
corresponding to the New Hampshire statute au- 
thorizing such inspection and the provision in the 
Articles for inspection when authorized by a reso- 
lution of the stockholders or directors offers no 
equivalent or adequate safeguard in this respect 
because the preferred stock, which it is pro- 
posing to exchange for the United Life and Acci- 
dent stock, has no voting power but the common 
stockholders elect the directors and control the 
corporation. 

“The common stock proposed to be given as a 
bonus (two shares for one) in exchange for the 
stock of the United Life and Accident Company 
would, of course, be a small minority of the 
whole of the common stock, 

“As there are only 20,000 shares of the United 
Life and Accident Company, it would require 
the issue of only 20,002 shares of the common 
stock of the Securities Company as bonus to 
secure the control of the United Life and Acci- 
dent Company as proposed which would leave 
nearly 130,000 shares of the common stock still 
in the hands of the promoters and organizers of 
the Securities Corporation which would enable 
them to elect the officers and directors and give 
them full control of that corporation while the 
preferred stockholders would be without any 
voice in its affairs. 

“(3) Instead of the directors being disqualified from act- 
ing where their own interests are in conflict with 
the interests of the corporation as in the case of 
the United Life and Accident Insurance Company 
under the laws governing it, The Articles of the 
Association of the Securities Corporation provide, 
Art. 10, that ‘No contract or other transaction be- 
tween the corporation and any other corporation 
shall be affected or invalidated by the fact that any 
one or more of the directors of this corporation 
is or are interested in, or is a director or officer, 
or directors or officers of such other corporation, 
und any director or directors, individually or 
jointly, may be a party or parties to, or may be 
interested in any contract or transaction of this 
corporation, ete.’ 

“If such a promotion and Holding Company scheme, with 
such indefinite and all inclusive objects and with such irrespon- 
sible powers, as disclosed by the articles of Association of the 
Securities Corporation, could be legally or morally justified in 
connection with any business enterprise, it certainly has no 
justification in connection with an enterprise so sacred as that 
of furnishings protection to dependent families in the form of 
Life Insurance, 

“In view of all the foregoing considerations, I cannot advise 
you that it is best to make the exchange proposed. On _ the 
contrary, it seems to me that every consideration is against 
making such an exchange.” 

UNIVERSAL LIFE INSURANCE COMPANY, 
DUBUQUE, IOWA 
Report of Examination Reviewed 


This company was examined by the Insurance Department of 
Iowa as of June 30, 1923, the report being dated August 25, 
1923. 
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The financial statement as prepared by the examiners in 
brief being: 


Py SL. -& & Sdenesessecooucseedewesss $636,232.00 
Net reserve. < Sb0bsheeneeee bde0086n%Sebe 94,094.00 
Ps .-s & shi heSeeteeeneteestevdenekobets 337,000.00 
+ 6 » sesbeusebecbas otseeeedwteneaed 178,537.00 
TTT TTT Teri TTT. 4,418,436.00 


Examiners’ Comments—Extracts 


History 
“The company was incorporated August 8 1919 under the 


provisions of Chapter I and VI, Title IX of the Code of lowa 
us a stock legal reserve life insurance company with an author- 
ized capital of $1,000,000 divided into ten thousand shares of 
$100.00 par value and was licensed to do business by your De- 
partment on April 20, 1920. The Home Office of the company 
was originally fixed at Mason City, Iowa, but on February 5, 
1920 the Articles of Incorporation were amended moving this 
office to the city of Dubuque, Iowa. There have been three 
amendments made to the original Articles of Incorporation 
since their adoption and these have been filed with your De- 
partment. 
Capital Stock 

“The outstanding paid in capital stock was checked from the 
certificate books and found to be correct. 

“The stock records are well and carefully kept, the ledger 
neccounts, stock certificate books and other stock records all 
being in balance. 

“In February 1923, a cash dividend of 3% was paid on the par 
value of the paid in capital stock. 

“The present capital subscribed is $397,200. Your examiners 
are informed that it is not the present intention of the com- 
pany to sell any more stock. 


Policy Forms 

“The company issues the usual forms of non-participating 
policies and deferred dividend policies with dividends payable on 
the policy becoming paid up. The regular Double Indemnity and 
Total Disability Benefits are also issued. All policy forms in 
use have been approved by your Department. 

“The maximum retention of the company is $5,000. The 
company retains no Double Indemnity or Total Disability 
Benefits except waiver of premiums. The amounts over the 
retention limits are reinsured in companies licensed to do busi- 
ness in Iowa. The company also accepts reinsurance. 

Death Claims 

“There were po outstanding claims of any nature whatsoever 
on policies of the company. All of the records and proofs in 
connection with death claims arising since the company began 
business were inspected and found to be complete in all respects. 
The company has paid all its claims with most commendable 
promptness and in the full amount as provided by the policy 
contracts. 

General Comments 

“The company is to be commended on the efficient manner 
which their books and records are handled and the accur 
with which all the transactions in connection with their bu 
ness are displayed, ' 

“There has been a very good increase in amount of insurance 
in force during the last two years as shown in this report. 
This is due not only to a good production but also to a very 
small amount of lapses. The company has a system of handling 
renewal business which proves very successful in keeping the 
business on the books. 

The report was signed by L. O. Shudde and Ralph E. Kennon. 


UNIVERSAL LIFE INSURANCE COMPANY, 
MEMPHIS, TENN. 

This company was incorporated under the laws of Tennessee, 
March 16th, 1923, and was licensed by the Insurance Department 
of that State, September llith, 1923. 

Paid in capital is $100,000 and was sold at a premium that 
resulted in a contributed surplus of $38,675.00. 

At the time the company began business its statements show 
that it had a net surplus of $14,293.73. 

The company is to write ordinary life insurance upon colored 
people. 





Officers 
President, J. E. Walker; Secretary and Treasurer, J. F. Wilson. 
Directors 


Walker, J. E., Wilson, J. F., Booth, B. F. 
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WESTERN MUTUAL LIFE ASSOCIATION, 
LOS ANGELES, CAL, 
Report of Examination Reviewed. 

This Association was examined by the Insurance Department 
of California as of December 3l1st, 1922, the report being dated 
August 23rd, 1923. 

The financial statement as prepared by the examiner differs 
slightly from that published in Best’s Life Insurance Reports 
1923, pages 1008-1010 as illustrated below: 


Financial Statement—December 3ist, 1922. 


Examiner's Best's 
Report Report 
$1,217,760.00 Total Assets $1,192,230.00 

346,128.00 Total Disbursements 350,899.00 


The total liabilities and the total income are the same. 


Examiner’s Comments—Extracts 
“History 


“The Western Mutual Life Association was originally organ- 
ized in the State of South Dakota for the purpose of affording 
insurance benefits to members of the Masonic fraternity. This 
step was taken in the year 1886. In July, 1899, the Western 
Mutual Life Association was organized as a corporation under 
the laws of the State of California. For a period of approxi- 
mately three years the two organizations existed as separate 
entities, all of the business upon the association’s books prior 
to the organization of the California association being adminis- 
tered by and through the South Dakota corporation and all new 
business being placed with the California corporation. In 1902, 
the two corporations were merged and from that time on the 
home office of the Western Mutual Life Association has been lo- 
cated in the State of California. 


“Management 


“From the commencement of the activities of the Western Mu- 
tual Life Association, its affairs have been conducted under the 
supervision of Mr. Gilbert F. Stevenson, who is responsible for 
its organization and who has at all times been its executive offi- 
cer. 

“The association has not made an extensive campaign for new 
business and as a consequence it has not increased its business 
in force materially in the last few years. At the same time, 
it has always maintained its solvency and if there is an ob- 
jection to be made at this time, it is founded upon the ex- 
cessive rather than the inadequate rates charged. 

“The degree of solvency, as determined under the calcula- 
tion of Mr. Stevenson and checked during the course of the 
examination, is 197%. The check made indictes that the com- 
pilation is approximately correct, any differences being deemed 
of insufficient importance to warrant a complete detailed com- 
pilation by the examiner. 

“About one-third of the association’s business is transacted 
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in the various provinces of Canada, where there appears to be 
a more productive field force than in the United States. 


“Officers 
“The officers of the association are as follows: A. B. Taylor, 
president; J. A. Kingsley, vice-president; G. F. Stevenson, secre- 
tary. 
“With the exception of Mr. Stevenson, these officers are, in 
reality, serving only nominally. 


**Losses 
“The association pays its claims promptly and does not take 
advantage of technicalities in the adjustment thereof. 


“Ledger Assets 

Book Value of Real Estate (less $150,000.00 incumbranees), 
$300,000.00. 

“The only parcel of real estate owned by the association con- 
sists of the lot located at the northeast corner of Third and Hill 
Streets in the City of Los Angeles, together with the improve- 
ments thereon. This property is carried at a book value of $450,- 
000.00. It is located in a section of Los Angeles where, for a 
time. property values were on the decrease but during the last 
year the opening of a tunnel leading from prominent residential 
sections of the city to the business district has been commenced 
and it is probable that there will be a restoration of property 
values in this section. 

“The home office building is a substantial structure which 
was originally occupied by the Conservative Life Insurance Com- 
pany prior to the merger of that institution with the Pacific 
Mutual Life Insurance Company. The Western Mutual Life As- 
sociation, as can be seen by reference to the Disbursement item 
in the financial statement, is operated upon a most economical 
basis, and occupies only a limited space in this building. 

“It is the determination of the examiner that this property can 
be carried at its present book value. It is incumbered to the 
extent of $150,000.00. 

“Conclusion 

“This association has been in operation for a number of 
years. It has always met its obligations to its members and has 
protected itself to a point where it can continue to do so in the 
future by the establishment of rates that are over-adequate. It 
is the belief of your examiner that Mr. Stevenson, its active 
head, is determined to conduct this association’s affairs in such a 
way as to fully provide for all of its obligations. 

“The system of accounting in vogue could perhaps be modern- 
ized but your examiner does not feel like recommending a change 
in this regard, since those connected with the office, as well as 
Mr. Stevenson, are able to furnish any information which is re- 
quired. In the final analysis, it must be said that, through 
the individual efforts of Mr. Stevenson, an organization has been 
built up which can meet every present and future contingency. 

Report was signed by 

JOHN F. BARRY, Examiner. 
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INSTITUTIONS REPORTED UPON 


Acacia Mutual Life Asso., Washington, D. C. 


7Ztna Life Ins. Co., Hartford, Conn 
American Bankers Insurance Co., Chicago, Ill. 


Bankers National Life Ins. Co., Denver, Colo. 
Boston Mutual Life Ins. Co., Boston, Mass.... 
Business Men’s Assur. Co., Kansas City, Mo. 


Cedar Rapids Life Ins. Co., Cedar Rapids, Ia, 
Coastal Life Ins. Co., Bamberg, : Cteeenseane 
Columbian Protective Ass’ n, Binghamton, N. Y. 
Commercial Life Ins, Co., Kansas City, Mo... 
Commercial Travelers Life & Accident Asso., 


es I nen nncnnceeasstneséeeeensose 
Commonwealth Life Ins. Co., Omaha, Neb.... 
Continental Life Ins. Co., St. Louis, Mo...... 


Equitable Life Assur. Soc., New York, N. Y.. 
Federal Life Ins. ‘+: - a 
Federal Union Life Ins. Co., Cincinnati, Ohio 
Fidelity Life & Acc. Ins. Co., Louisville, Ky. 


Franklin Life Ins. Co., Springfield, Ill........ 
Fraternal Aid Union, Lawrence, Kans........ 
Fraternal Benefit Asso., Tekoa, Wash......... 
Great Western Ins. Co., Des Moines, Ia....... 
Great West Life Assur. Co., Winnipeg, Man.. 
—— Mut. Life Ins. Co., Greensboro, 
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All Companies and Associations reported upon in this and all prior issues of 
the current volume of BEST’S INSURANCE NEWS (Life Edition), beginning 
with that of May, 1922. 
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Guardian Life Insurance Co., New York..... 
Hawkeye Life Ins. Co., Des Moines, Ia........ 
Home Life Insurance Co., New York, is “Mewes 
Inter-Southern Life Ins. Co., Louisville, Ky.. 
Interstate Life Reins. Co., Hartford, Conn... 
John Hancock Mu. Life Ins. Co., Boston, Mass. 


Liberty Life Ins. Co., 
Liberty Life Ins. Co., 


COR. Bills cccoccecess 
Des Moines, la........ 


Liberty Nat. Cape Girardeau, 
De 6 6 6 oe BOS SOSSSSESHSSESSESSSEOSSSOSESOSE LESSEE 
Liverpool, London & Globe Ins. Co., 
DE, 6 oo debe bnes 6665 65056000 000666 06% 
London Life Ins. Co., London, 


Manhattan Life Ins. Co., New York City...... 
Marquette Life Ins. Co., Springfield, Ill....... 
Masons’ Annuity, Atlanta, Ga.........ceseee- 
Merchants Life & Cas, Co., Minneapolis, Minn. 
Metropolitan Life Ins, Co., New York 


Midwest Life Ins. Co., Lineoln, Neb....... 
Minnesota Mutual Life Ins. Co., St. 

rrr eT TTT err TTT TTT Troe 
Montana Life Ins. Co., Helena, Mont......... 
Mountain States Life Ins. Co., Denver, Colo... 
Mutual Life of Illinois, Springfield, Ill 


Nat. Ins. Co., Little Rock, Ark... 


Na. Fidelity Life Ins. Co., Kansas City, Mo. 

Nationa] Guardian Life ins. Co., Madison, Wis. 
National Life Ins. Co. of U. BS. A., Chicago, Ill. 
New World Life Ins. Co., Spokane, fee 
North American Life Ins. Co., Chicago, Ill... 


Equity Life 


North American Life Ins. Co., Omaha, Neb.... 
North American Union, Chicago, ILll.......... 
North Atlantic Securities Corp., Concord, N. H. 
Northern Life Ins. Co., Seattle, Wash........ 
— Mut. Life Ins. Co., Milwaukee, 
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Northwestern Union Life Ins. Co., Ottawa, Ill. 


Optarte Equitable Life & Acc. Ins. Co., Water- 


n 
Our ‘Home Life Ins. Co., Jacksonville, Fla. 
Penn Mutual Life Ins. Co., Philadelphia, Pa.. 


Policyholders Mu. Life Ins. Co., 
Prudential Ins. Co. of America, 


Toronto, Ont. 
Newark, N. J. 


Public Life Ins. Co., Chicago, Ill.............. 
Security Life & Trust Co., Greensboro, 8S. C. 
Southern Life & Trust Co., Greensboro, N. C 
Southwestern Life Ins. Co., Dallas, Texas.... 
State Life Ins. Co., Des Moines, la.......... 
Travelers Equitable Ins. Co., Minneapolis, 
Ps 6bO666S SESS UWS000060000062bad 000s tseee 
Travelers Insurance Co., Hartford, Conn...... 
Indianapolis, 


ay s Mutual Life Ins. Co., 

United American Life Ins. Co., Macon, Ga.... 

United Fidelity Life Ins. Co., Dallas. Tex.. 

United Life and Accident Ins. Co.. Coneord, 
a wa 


United States Life Ins. Co., New York........ 
U. S. Nat’l Life & Casualty Co., Chicago, I). 
RR Life Ins. Co., Dubuque, eee 
Universal Life Ins. Co., Memphis, 
Victory National Life Ins. Co., Tampa, Fla.. 
Western Life Ins. Co., Des Moines, Ia........ 
Western Mutual Life Assn., Los Angeles. Cal. 
Western Nation. Life Ins. Co., Cheyenne, Wyo. 
— States Life Ins. Co.. San Francisco, 


Ca 
Geman ‘Union Life Ins. Co., Spokane, Wash. 
Wisconsin State Life Fund, Madison, Wis... 
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